Chesapeakg Ranch Estates
395 Clubhouse Drive
Lusby, MD 200657
(410) 326-3182

Property Owners Association Chesapeake Ranch Estates

CERTIFICATE OF RESALE

TO: A.j. Billig & Co., Auctioneers
SUBJECT: Lot Number: 104
Lot Section: 3R
DATE: 1/31/20
Pursuant to the Maryland Homeowner's Association Act, Section 11B-106(B) Real Property Article Annotated

Code of Maryland, as amended, we hereby certify, as of the date hereof, the following information is true and
complete, to the best of our knowledge, belief, and information.

1. The Lot Number and Section, as indicated above, is located within:
104 3R
2. The Status of the annual Maintenance & Operations Fee and Road Fee with respect to the above
referenced unit is as follows:
A. Maintenance & Operations Fee due as of 5/25 $263.21
B. Road Fee due as of 7/1 $209.53
C. Delinquent Assessment 10%
D. Pre-Paid Assessment $0.00
E. Other Charges Due $25.00
F. Total Due through 5/24/2020 $0.00
G. Next Assessment due 5/25/2020 UNK
1) Maintenance & Operations Fee due as of 5/25/20 UNK
2) Road Fee due as of 7/1/20 UNK

H. The total assessments, fees and other charges imposed on this lot by the
Homeowners Association in the prior fiscal year was: $489.39




3. A. To the best of our knowledge, there ARE NOT outstanding judgements, lawsuits, liens, or any
pending litigation either for or against the Association, except that the Association may, from time to
time, be engaged in the legal collection of delinquent assessments from specific homeowners,
arbitration or litigation to enforce the covenants.

B. To the best of our knowledge, there ARE NOT any pending claims, covenant violation actions,
notice of defaults, liens or other defaults against the lot, insofar as the Association is concerned.

4. The following ARTICLES to which the purchaser shall become obligated upon becoming an owner
of a lot in the Homeowners Association.
A. Declaration, Amendments, By-Laws and Articles of Incorporation
B. Covenants, Conditions, and Restrictions
C. Rules and Regulations, including Amendments and Policy and Procedure #8.
D. Policy and Procedure #7.

5. A. These aforementioned ARTICLES are imposed upon and enforceable against any owner of any
lot in the Homeowner's Association, without prejudice to any owner or tenant.
B. By purchasing a lot within this development, you will automatically be subject to various rights,
responsibilities, and obligations, including the obligation to pay certain assessments to the
community association within the development. The lot your are purchasing may have restrictions
on:
(1) Architectural changes, design, color, landscaping, or appearance.
(2) occupancy density;

(8) kind, numbers, or use of vehicles;

)
(4) renting, leasing, mortgaging or conveying property;
)

(5) commercial activity; or

(6) other matters.

6. The Association requires the return of ATTACHMENT (A) contained herein. Said attachment should
be completed at settliement and returned, according to the directions, to the management agent.

Information contained in the Certificate of Resale is proved as of the date of issuance and to the best
knowledge and belief of the Agent. Information may be inaccurate or incomplete after the date of issuance.



COMMENTS ADDENDUM
HOA FEES ARE PAID, PLEASE PRORATE FEES BETWEEN SELLER & BUYER FOR FY19/20

M&O $263.21-(5/25/19-5/24/20)
RDS $209.53-(7/1/19-6/30/20)
BALLOT-$25.00

PLEASE SUBMIT A COPY OF THE COMPLETE ALTA VIA EMAIL TO LEGAL@POACRE.ORG
ORMAILTO

POACRE

395 CLUBHOUSE DR

LUSBY, MD 20657

REMIND ALL BUYERS THEY MUST COME IN TO THE ADMIN OFFICE TO REGISTER AS A MEMBER!!




ATTACHMENT A
NOTICE TO HOMEOWNERS ASSOCIATION
Pursuant to Section 11B-106(B) of the Maryland Homeowner's Association Act
(To be completed at Settlement and forwarded to the Association within (3) three calendar days after

settlement.
a. The name and address of the Seller
b. The name and address of the Purchaser
c. Legal documentation of the conveyance of Title of the Lot
d. Name and address of the mortgage holder, if any

e. The date of settlement

f. Identification of any proportionate amounts of outstanding or pro-rated assessments paid by each party to
the transaction at settlement

g. Adjustment for any portion of condominium fees should be made at the settlement table and/or be payable
to the Association and sent to the Managing Agent at the following address:

Property Owners Association of Chesapeake Ranch Estates
395 Clubhouse Drive

Lusby, MD 20657
410-326-3182

For your convenience, a document is enclosed which identifies the above information. This document should
be completed at settlement and sent with assessments and a copy of the settlement sheet to the Managing
Agent within three (3) business days of settlement of the property.

TO: Property Owners Association Chesapeake Ranch Estates

ADDRESS: 1013 Childress Trail , Lusby, MD 20657
SELLER: The Estate of Nellie Doering

Forwarding address of seller

New Lender Date of Settlement

New Lender Address

It is advisable to contact Professional Community Management, Inc. just prior to settlement to obtain current
account information. The proportionate amounts of any outstanding association fees or assessments assumed
by the Seller is $0.00. Amounts due by the Purchaser is $0.00.




Please complete and return along with a copy of the HUD 1 form and all appropriate funds to:
(ALL CHECKS MADE PAYABLE TO THE CONDOMINIUM)

Property Owners Association of Chesapeake Ranch Estates
395 Clubhouse Drive
Lusby, MD 20657
410-326-3182

| hereby acknowledge that | have received and read the attached information contained in the Certificate of
Resale. | am herewith providing information for your records in accordance with the Maryland Homeowner's
Association Act as amended from time to time.

PRINT NAME OF BUYER

SIGNATURE BUYER

ADDRESS OF BUYER IF NOT RESIDING IN UNIT:
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Summaty 4/26/2019
M+0 Budget 2020
FY'19 FY'20

Income 1,167,263 1,171,615

Expenses 1,013,676 1,152,842

Operational Reserves® 153,687 18,773

Total Over/Under Budget 0 | 0 ‘

Income ) Income i

Admin 1,118,073 1,122,155

Campgrounds 39,000 } 39,000

Clubhouse 8,300 8,300

Gardens 1,890. 2,160

Total 1,167,263 1,171,615

Expenses Expenses

- Administration Fixed 152,075 | 172,075,

- Administration Non-Fixed 363,687 1| 376,611

Administration Total 515,762 | 548,686

Security 151,644'| 169,337

General Maintenance 203,955’ 215,459

Campgrounds 39,000 39,000

Clubhouse 11,325/ 11,200

Gardens 1,890 2,160

Reserves Budgeted 90,000 | 167,000

Total 1,013,576 1,152,842

M&O Reserves FY 17 FY'18 ; FY'19 FY'20

Replacement Reserves 40,000 45,000 |; 50,000 70,500
Contingency Reserves 10,200 156,000 | 20,000 15,000
Dam Reserves 12,250 15,000 20,000 60,000
Alrport Reserves 0 0 0 14,000
Campgrounds Reserves 0 0 0 7,500
Sub-Total Reserves 62,450 75,000 90,000 167,000
Ballot # 2 $26 80,000 0 80,000 80,000
Operational Reserves* 85,871 134,456 153,687 18,773
i Total Reserves ] 228,321 209,456 323,687 265,773

1to reserves.

I*Requires BOD approval to spend 'for current year operational contingencies, then balance defaults

MO Budget FY 2020 BOD Approved 042019




M+0 Reserves Budget 2020

M&O Reserves FY 2016 FY 2017 FY 2018 FY 2019 | FY2020
Replacement Reserves 39,400 40,000 45,000 50,000, 70,500
Contingency Reserves 10,100 10,200 15,000 20,000 15,000‘
Dam Reserves 12,126 12,250 15,000 | 20,000 60,000 ‘
Airport Reserves 0 0 0 0 14,000
Campgrounds Reserves 0 0 0 0| 7,5001]
Total Reserves 61,625 62,450 75,000 90,000 167,000 |

*Requires BOD approval to spend for current year operations - defaults to reserves.

10f1

4/26/2019

MO Budget FY 2020 BOD Approved 042019




M+0O Admininstration Budget 2020

4/26/2019

* A B C D E F
1, Admin. M+ O FY'16 FY'17 FY'18 FY'19 FY'20
[ 2 [M&O Income ‘ il
| 3 |[Associate Fee 750 1,250 1,250 1,250 500,
4 [Tenant Fee 12,500 14,000 12,000 8,000 8,000!
5 IM & O Fees Current Year 1,016,755 1,021,750 1,041,850 1,056,421 | 1,076,730
1 6 1IM&O Fees Prior Years 65,000 75,000 80,000 75,000 |. 65,000
| 7 IM&O Fees Uncollectable (142,346) (143,045) (145,859) (147,899) (150,742)
'8 [M&O Late Fees Current Year 15,000 16,000 18,000 16,000 | 16,000
9 |M&O Late Fees Prior Year 5,000 6,000 7.500 7,500 7,500
10'IM&O Interest _ 100 100 500 5,000 | 10,000
11 |Activites Income 3,000 5,000 4,000 3,000 1,500
12'|Disclosure Packets/Processing Fees 8,500 14,000 18,000 18,000 |. 16,000
13/|Legal Income 10,500 20,000 30,000 25,000 | 20,000
14 [NSF Income 250 250 250. 250. 250
15 |M&O Miscellaneous Income 50 250 250 | 500 750
16 |Rental Income 13,500 10,000, 11,000 | 12,600 13,800 |
17 |Roads Operating Costs Allocation 31,703 28,411 . 20,201 | 21,451 19,867
18 |Roads Vehicle Insurance Aliocation 13,500 12,000 14,000 15,500 16,500
19 |Violations Income 500 0 500 | 500 500
| 20 Total Income 1,032,642.00 1,054,263 1,080,966 1,113,442 1,418,073 = 1,122,155
21
22 |Salaries & Taxes Administration ,
23 |Salaries-Regular 196,200 196,200 197,500 201,100 ~ 212,500
24 |Salaries-Overtime 2,000 2,000 2,000’ 2,000 2,000
25 [Federal Unemployment Taxes 350 350 . 260 260! 260
.26 |State Unemployment Taxes 4,600 | 4,600 1,550 | 1,000, 500
27 |Social Security Taxes 12,300 12,300, 12,370 |: 12,600 13,375
28 |Medicare Taxes 2,800 2,900 2,900 | 2,950 3,150
29 |Health/Life Benefits 36,750 36,750 41,600 43,500 43,500
30 {401k Retirement 2,500 2,500 3,000 3,000 4,000
i31 |Workers Compensation Insurance 5,975 7,325 4,270 4,400 5,110
'32 |Total Gross Admin. Salaries, etc. 263,575 264,925 265,450 270,810 284,395
33 |Security Operating Cost Allocation (34,265) (34,440) (34,509) (35,205) (36,971).
134 |Gen Maint. Cost Allocation (28,993) (29,142) (29,200) (29,789) (31,283)
35 [Total Net Admin Salaries, etc. 200,317 201,343 201,741 205,816 216,141
37 |M&O Expenses '
38 |[FIXED EXPENSES-legally required A,
39 [-Audit Fees (External Audit) 12,250 12,250 12,250 12,250 11,000
40 |-Bank Fees 14,000 16,000 18,000 20,000 22,000
41 |-Drum Point Property Fees 100 375 375 | 375 376
42 |-Income Taxes 6,000 2,000 2,000 | 2,000 20,000
‘43 |-Insurance - Airpark 2,100 2,200 2,200 2,200 2,200
44 ]-Insurance D&O 7,500 7,500 7,500 | 7,750 9,000
45 |-Insurance-Commercial 96,000 96,000 96,000 96,000 97,000
48 |-Insurance Litigation 0 0 0 0 0
47 |-Permits and licenses 4,000 4,000 4,000 4,000 3,000
.48 |-Personal Property Tax 4,500 4,500 4,500 1 4,500 4,500
49 |-Real Estate Taxes 35,000 41,000 17,500 ], 2,000 2,000
1,50 |-Recording Fees 750 1,000 }: 1,000 1,000 1,000
‘51 |Total Fixed Expenses 182,200 186,825 | 165,325 152,075 172,075

MO Budget FY 2020 BOD Approved 042019/Admin




M+0 Admininstration Budget 2020

4/26/2018

. A B C D E F
11 Admin. M+ 0O FY'16 FY'17 FY'18 FY'19 FY'20
‘52 |Activities Committee 7,500 7,500 | 6,500 5,000 5,000
.63 |Advertising Fees 750 500. 500 500 500
| 54 |Billing Expenses 2,500 2,500 0f 0 0
1 55 |Bd. of Directors Expenses 3,000 3,000 3,000 2,000 3,000
| 56 |Computer Equipment and Software 8,000 6,000 | 6,000 5,000 1 5,000
| 57 [Furniture and fixtures 1,000 1,000} 1,000 | 1,500 1,500
58 |General Training 2,000 |. 2,000 | 2,000 2,000 2,000
)| 59 |Janitorial Expenses 10,500 10,500 10,500 | 10,500 11,000
'1 60 |Legal fees - Attrny/Violations 10,000 10,000 10,000 10,000 10,000
61 |Legal fees - Collections 35,000 40,000 60,000 | 40,000 40,000
|62 [Legal Fees -Misc. 17.000 17,000 | 10,000 0 0
83 [Miscellaneous expense 2,000 2,000 2,000 | 2,000 5,000
64 |National Night Out 1,000 1,000 1,000 1,200 1,200
65 [Neighborhood Watch 0 olf 0 500 500
'66 [Newsletter Expenses 8,000 10,000} 10,000] 10,000 10,000
;67 |Office Equipment 2,500 2,500 | 2,500} 2,500 2,500
.68 |Office Equipment Lease 20,000 8,000 9,000 | 11,500 11,500
69 |Office supplies 10,000 10,000 10,000 10,000 10,000
‘70 {Postage 12,000 10,000 ~ 10,000 10,000 11,000
71 |Accountant Fees 16,600 15,600 15,600 16,600 10,500
72 |IT Fees 3,000 3,000 3,000 3,000 3,000
73 |Professional Memberships 750 500 | 500 500 500
74 |Repair & Mtc - Admin Bldg 2,500 2,500° 3,000 3,000 3,000
75 |Admin Vehicle Gas & Oil 1,000 800 800 800 800
76 |Admin Vehicle Repair and Maintenancq 750, 1,000 1,000 1,000 1,000
77 |Admin Cable/internet 4,000 4,000 4,000 4,000 4,000
78 |Admin. Electricity 11,000 11,000 11,000 10,000 9,500
79 |Admin. Propane 3,000 3,500 3,500 3,500 3,500
80 |Admin. Sewer Service 300 300 | 300 300 350
81 |Admin. Water 800 1,000 1,000 900 800
82 |Total Gross Admin Non Staff Expenses 377,650 373,525 363,025 318,875 338,725
83 |Security Operating Cost Allocation | (10,091) (8,349) (8,599) (8,929) (6,180)
84 [Total Net Admin Non Staff Expensed 367,559 365,176 | 354,426 309,946 332,545
85 |Grand Total Gross Admin 641,225 638,450 628,475 589,685 623,120
86 |Grand Total Net Admin 567,876 566,519 1 556,167 515,762 548,686

MO Budget FY 2020 BOD Approved 042019/Admin




M + O Security Budget 2020

4/26/2019

" FY 2016 | FY2017 | FY 2018 | FY 2019 | FY 2020 {
Security M+0 _Budget || Budget | Budget | Budget | Budget |
Payroll 1 |
Salaries-Regular 66,700} 66,700} 63,000] 65,000 70,800]:
|Salaries-Beach Patrol 9,900 11,500 12,025 18,000 27,300
Salaries-Overtime 3,500} 4,500 5,000 4,000 6,000 1
|Federal Unemployment Taxes 560 560 260, 260 546|
State Unemployment Taxes ‘ 7,650 6,800| 1,550/’ 1,000} 1,000
Social Security Taxes | 5,100} 5,100 “4,960]. 5,525|. 6,575
Medicare Taxes 1,200 1,200} 1,160} 1,300 1,540]
Workers Compsenation Insurance 2,725 4,850} 2,400 2,675 3,050
Total Salaries & Taxes Security 97,335 101,210 90,355 97,760 116,811
{Operations Security @ e ‘ | : ;
Security Equipment & Supplies 1,000 500 750 750 750},
Security Gas & oil 6,000 5,000 5,000( 4,600 4,500
Security Uniform Expense 500 700 850 850 850
Security Vehicle Repair & Maintenance. 7,500 7,600 5,000¢ 3,000 2,5001
Security Telephone ' 750 650 650|. 650 775
Security Cable and Intérnet , 900 0 0 0 0]
Cost Allocation Partial Admin. Salaries 1 34,265 34,440 34,509 35,205 36,971 |
Cost Allocation Admin Operating Expen 10,091 8,349 8,599 | 8,929 | 6,180 |
Total Operations Security 61,006 57,139 55,358 53,884 52,526
Total Operations Security 158,341 168,349 145,713 151,644 169,337

MO Budget FY 2020 BOD Approved 042019/Security




M+0 General Maintenance Budget 2020

4/26/2019

Maintenance & Operations FY 2016 | FY 2017 | FY 2018 | FY 2019 FY 2020

Salaries & Taxes Maintenance ’ ! |

General Maintenance Payroll 69,625/ 83,250 77,500 79,525 81,500

Gen. Maint Payroll Overtime 5,000 3,000 3,000 3,000 5,000

Federal Unemployment Taxes 170 230 126 126 126

State Unemployment Taxes 2,295 2,050 775 475 230|

Gen Maint Social Security Taxes 4,630 5,475 5,075 5,125 5,375

Gen., Maint Medicare Taxes 1,100 1,300 1,190 1,200 1,265

Gen Maint Health/Life Benefits , 20,125 20,125 23,150 25,800 25,800]

Gen Maint 401k Retirement 0 0 0 0 0

Workers Compensation Insurance ! 2,475 3,800 2,450 2475 2,500

Total Salaries Maintenance 105,420 119,230 ~ 113,266 117,726 121 ,786

Airport: ' I

Gen Main Electricity - Airpark 265 265 275 275 275

Gen Main R&M - Airpark 300 300 300 425 425|

Gen Main Gas & Oil -Airpark 500 500 500| 500  750|

Gen Main Water - Airpark 200}, 200 240 240 240

Baseball Field: _ |

Gen Main Equip Rental - Baseball 350{ 390 0 0 0

Gen Main Electric - Baseball 150 150 150 150]! 150}

Gen Main R&M - Baseball Field 300§ 300 300 200 200

Basketball Courts: 1

Gen Main R&M - Basketball Courts 100 100 250 250! 500}

Driftwood Beach: ‘ ' 1

Gen Main Electric - Driftwood 700 700 700 700 700|

Gen Main R&M - Driftwood 5751 575 700 700|: 700

Gen Main Water - Driftwood 250 550 550 5501, 550

Entrances: | "

Gen. Main Electric - Entrances 150] 150 150 180) 150
11Gen Main R&M ~ Entrances 400 400 400 400] 400
[Horseshoe Pits: é
|Gen Main Electric - Horseshoe Pits 450 450 450 450] 450
|Gen Main Water - Horseshoe Pits 150 325 325 300 300
|Lake Lariat: ik i
\|Gen Main Electric - Lake Lariat 1,100 1,100 1,100 1,000] 1,000
JGen Main Water - Lake Lariat 300 500 550 550 550
|Gen Main R&M - Lake Lariat 775 775 775 900} 2800
|Gen Main R&M L.akes Pres Comm. 2,800 3,000 3,000 3,000]! 3,000
{|Lake Lariat & Beaches Committee 3501 350 350 350 350
|General Maintenance Facility: Rental House I

Gen Main Electric - Gen Mtc Facility 150]: 125 125 125] 125

Gen Main R&M - Gen Mtc Facility 1,500}, 1,000 1,000 1,0004, 1,000

Gen Main Water - Gen Mtc Facility 0 0 0 0 0

Playgrounds : | |

Gen Main R&M - Playgrounds 500 650 1,000 1,000 1,000
([Trails: | : |

MO Budget FY 2020 BOD Approved 042019/Gen Maint




M+0O General Maintenance Budget 2020

4/26/2019

Maintenance & Operations 1 FY 2016 : FY 2017 | FY 2018 | FY 2019/ FY 2020

Gen Mtc R&M - Trails 1,5001( 1,500 1,500 1,500 1,500
Seahorse Beach: ‘ 1
Gen Main Electric - Seahorse 250 250 275 275 275
Gen Main Water - Seahorse 2501 500 500 500 500
Gen Main R&M - Seahorse Beach. 250 250 500 500 500
General Maintenance - Common Areas | ‘ ‘
General Maint Contracts (Mosquito Spray, Heat
Pump Service Contract, Alarm System Service & 7,500 7,500 7,500 7,500 7,500
Septic Service)
General Maintenance Rep & Main. & Upgr. 3,500 3,500 5,000 5,000 5,000
Gen Main Cluster Box Rep & Main 0 0 0 0 5,000
Gen Main Trash Service 7,000} 7,000 7,000 7,000 7,000
Tree Removal 3,000 3,000 3,000 3,000 3,000
Gen Maint Electricity 4,000 4,000 4,000 4,000 4,000
Gen Main Telephone 1,050 1,050 1,050 1,050 1,600
Gen Main Supplies 4,000 5,000 5,000 5,000 5,000
General Maintenance Equipment:
Gen Main Equipment & Tools 750 750 750} 750 750
Gen Main Equip Rental 300 300 300 300 300
Gen Main Equipment Rep & Main 600 700 1,000 1,100 1,100
General Maintenance Vehicle: ' |
Gen Main Vehicle Rep & Main 2,000 2,000 2,000 2,000 2,000
Gen Main Gas and Oil ; 4,200 4,200 3,750 3,750 3,750
Cost Allocation Partial Admin. Salaries 11% 28,9931 29,142 29,200'f 29,789 31,283

Total Operations Maintenance| 81,458 83,497 85,515/ 86,229 93,673
Total Ops Maintenance 165,125 186,878 202,727 198,781 203,855 21 5,459

MO Budget FY 2020 BOD Approved 042019/Gen Maint




M+0 Campgrounds Budget 2020 4/26/2019

Maintenance & Operations FY2016 | FY 2017 | FY 2018 | FY 2019 | FY 2020
Campgrounds Income ‘ | ‘
Campground Rental Income 15,000 21,000} 30,000 30,000 30,000
Campground Storage Fees 5,600 6,500 9,000 9,000 9,000

Total Income 20,600 27,500 39,000 39,000 39,000

Campground Expenses *
Gen. Main. Contract - Campgrounds 6,000 6,000 | 6,500 6,500 6,500
Gen. Main. Electric - Campgrounds 8,000 8,000 | 13,000 13,000 13,000
Gen. Main. Gas & Oil - Campgrounds 400 400 400 | 600 600
Gen. Main. R&M - Campgrounds 3,000 3,000 | 6,450 5,900 6,750
Gen. Main. Sewer Ser. - Campgrounds 900 900§ 1,200 1,200 1,400
Gen. Main. Equip & Supplies - CG - 750 750 750 1,250 1,250
Gen. Main. Cable/Internet 500 500 | - 500. 750
Gen Main Telephone 400 650 | 900 750 750
Gen. Main. Trash Service 2,100 2,200 2,500 2,500 2,500
Gen. Main. Water - Campground 1,500 3,050 | 5,000 4,500 4,500
Gen Main Vehicle insurance -CG 1,300 1,300 | 1,300 | 1,300 -
Gen. Main. Veh. R&M - Campground 750 750 |: 1,000 1,000 | 1,000

Total Expenses 25,600 27,500 39,000 39,000 39,000

MO Budget FY 2020 BOD Approved 042019




M+0 Clubhouse Budget 2020

4/26/2019

Maintenance & Operations FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

|Clubhouse Income 3 ’
Clubhouse Rental Income 5,000 6,000 8,000 8,000 8,000
Fit Club Income 400 400 300 300 300
Total Income 5.400 6,400 8,300 8,300 18,300

Clubhouse Expenses ' ‘ :
Gen. Main. Electric-Club 8,500 8,500 8,500 8,200 8,000
Gen. Main. Furn. & Fix. Club 1,000 1,000 1,000 1,000 1,000
Gen. Main. R&M Club 1,250 1,400 1,500 1,500 1,500
Gen. Main, Sewer Ser. Club 300 300 300 300 350
|Gen. Main. Water - Club 250 250 325 325 350
Total Expenses 11,300 11,450 11,625 11,325 11,200

MO Budget FY 2020 BOD Approved 042019




M+O Gardens Budget 2020 4/26/2019

Maintenance & Operations Fy 2016 | FY 2017 | FY 2018 | FY 2019 | FY 2020

Budget | Budget | Budget | Budget | Budget
Gardens Income | I (

Gardens Income 1800 1.830] 1,860 _1,890] _ 2,160

Total Income 1800 1830 1860 1890 2160

Gardens Expenses i

Gen Main Equip Rental - Garden 350 380 0 0 0
Gen Main Electric - Gardens 0 0} 0 0 450
Gen. Main. R&M - Gardens ‘ 450 340 760 890 710
Gen. Main. Water - Gardens | 1,000 1,1001 1,100 1,000 1,000

Total Expense 1800 1830 1860 1890 2160

MO Budget FY 2020 BOD Approved 042018




ROADS OPERATING BUDGET FY 2020

4/26/2019

A 8 C D E F
FY"16 FY'17 Fy18 | FY19 FY'20
1 Budget | Budget Budget | Budget Budget
2 |Roads Income
3 |Road Fees Current Year 022,875 927,805 942,430 ] 950,120 | 966,915
4 |Roads Fees Prior Years 56,000 65,000 70,000 65,000 60,000 |
5 |Roads Uncollected Fees (129,203)] (129,893)| (131,940)|; (133,017)} (135,368)
|_6_[Roads Late Fees Current Year 12,500 ;i 14,000 17,0001 15,000 15,000
7 |Roads Late Fees Prior Years 3,500 6,000 7,500 i 7,500 7,500
8 [Roads Interest 100 100 500 | 5,000 10,000
9 |Roads Miscellaneous Income ] 1,000 | 1,000 500 250 250
10 Fee Income 866,773 884,012 005,990 909,853 924,297
11
12
13 |Salaries & Taxes Roads
14 |Payroli 353,400 353,400 | 354,200 356,300| 364,750
| 15 [Payroll Overtime | 15,000 15,000 11,000 10,000 10,000
16 |Federal Unemployment Taxes 625 625 420’ 420 420
17 |State Unemployment Taxes 8,425 8,425 2,600 1,530 775
18 {Health Insurance 92,350 02,350 | 108,800 | 116,300 | 116,300
19 [Social Security Taxes 22,850 22,850 | 22,650 22,725 23,250
20 |Medicare Taxes 5,350 | 5,350 5,300 5,325 5,450
21 [Worker's Compensation 12,200 | 13,750 10,920 10,975 10,775
22 {401k Retirement 2,000 2,500 2,750 2,750 | 3,000
123 Salary & Tax Total 512,200 514,250 518,640 526,325 534,720
1 24 [Contracts
25 [Contract Work 8,000 | 8,000 7,000| 7,000 7,000
26 | Tree Removal 3,500 | 3,500 3,500 | 3,500 3,000
27 |Equipment Rental 3,000 3,000 3,000 3,000 3,000
|28 Contracts Total 14,500 14,500 13,500 13,500 13,000
29 |JAdministration & Utilities
130 |Audit 12,250 12,250 12,250 | 12,250 11,000
31 |Advertising 750 1. 500 500 500 250
1 32 |Accountant 15,600.° 15,600 15,600 15,600 10,500
33107 3,000 3,000 3,000 3,000 3,000
34 |Billing Expenses 2,500 2,500 0 0 0
35 | Training and Conferences 3,000 |. 3,000 2,000 2,000 5,000
| 36 [Electricity 3,500 | 3,500 3,000:! 3,000 3,000
37 [Telephone 1,200 1,200 1,100 1,100 1,100
38 |Internet / Cahle 1,200.] 1,200 1,200 1,200 1,200
39 |Water 250 350 350.|. 425 750
40 |Heat 3,000 3,500 3,500 3,500 3,500
41 |Admin Allocation 31,703 28,411 20,201 21,451 19,867
42| Administration & Utilities Total 77,953 75,011 62,701 64,026 59,167
43i|Buildings
44/[Building Maintenance 4000] 4000] 5000] 5000] 4,000
45, ‘ ‘Buildings Total 4,000 4,000 5,000 5,000 4,000

1of2
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ROADS OPERATING BUDGET FY 2020

4/26/2019

A B C D E F
FY'16 FY'17 FY'18 Fy'19 FY'20
1| , Budget Budget || Budget Budget | Budget
46 | Transportation
47 [Equipment Insurance 13,500 12,000 | 14,000 15,500 16,500
48 iMechanic Services 8,000 10,000' 10,000 10,000, 8,000
49 {Vehicle Repair & Maintenance 20,000 30,000 30,000 30,000/ 22,500
| 50.[Vehicle Taxes & Licenses 4,500 4,500 4,000 4,000 4,000,
51{Diesel Fuel 22,000 18,000 16,000 14,000 12,000
52 {Gas & Qil 6,000 5,000 4,000 4,000 7,500
53 | Transportation Total 74,000 79,500 78,000 77,500 70,500
54 |Materials & Supplies
55 |Supplies 4,000 4,000 4,000 3,500 4,000
56 |Road Materials 69,310 70,000 70,000 70,000 70,000
57 |Dumping Fees 1,000 750 750 750 . 750
58 [Miscellaneous . 3500 3,500 3,500 3,000 1,500
59 |Small Equipment & Tools 3,600 3,500 3,500 3,600 4,000
60 Materials & Supplies Total 81,310 81,750 81,750 80,750 80,250
61 |Reserve Contribution
62 |Replacement Reserve Contrib. 67,317 68,000 75,000 80,000 | 107,300
63 |Contingency Reserve Contrib. 10,000 10,100 15,000 | 15,000 20,000
64 |Operational Reserve** 25,493 36,901 56,399 '| 47,752 35,360 |
65 Reserve Total 102,810 115,001 146,399 142,752 162,660
gt,s‘ Total Expenses 866,773 884,012 905990 909,853 924,297
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ARTICIES OF IIJCDRB)R?@TIDI‘i’ ) .

CHESRPEAKE BAMCH CTUR oIV ASSOCTATTION, TRC. .

Ye, Roberi G- Dickerson of 225 Scubh State Strest, Dover, Delawsre, Jone 5.
fents off 228 Senth Stabte Street, Pover, Deflaware, and Zadcc . Pool, TIL of 229
Scasch State Sityest. Lover, Lelaware, baing ns of pr st Jesst twenby-one
FEITS of age, do hersby s:u;m, aclmoedledge, andt File articiles of Ifrx:orp.:zratlan,
sobting forth the followlrg sintements, for the prposs of organizing &
rorporation not for profit porsiond fo Articie 23 of the: Aonotnted Code: of
Trpdieand as amandai and stpplerenteds - .

FIRST: The rmme of tba cc};:p:mtlcn (b.l:ramﬁtﬂ r:zﬂlai the Associ ation} is |

CHESATEARE RRI\:C}I CIJE E‘IVT'C ASSOCIRTION, THC,.

S’Emt:‘r}: The purp@sw; Foxr &:hix:h ‘tha Associarion f= forns:d ares w5 Follogems:

1o U pmrote: tHhes geneyel, ma_f;u:a arl communiby intereshts of 'EhE members o
the thesapenie: Ranch, Clol, Tishy, Marylavd: and to corduct and caory oz the
. work of theksu::.atimmsuchmammras o b solvjech Bo the provisions of

Section 500 () (3) of the Dnited Stotes Foberme'l Bevemye Code of 1954 as

am=rciedd anct pob for P"vfi‘f: A spch munes theh no poart of it Inccee op

propoviyshaldls invee o thes pr:r.vata berefit of any donor, ¥ y Oivector,
afficer, Individnst or'person, and in Sm:h warmey” that IE shall not:, mzﬂjf
way, directly oo uﬂmecr:ly, ergaoe in carmying on propagands oo otheruice
- aitespt to isnfluence legisdabion or participabs ing, oo Iobercuens dre
. {_‘lrx:‘luii‘x_hg the poblication oo distoibukion of statzmmtsi P =5 leltll:Ew.l -
’ campaign on bebalf of any candifate for public D,LE.'ZCE:;- ) i

2. For "'chr: gena\:al Pm:po§e13' aforesaid, s limited o those purposes, the
Aseociabion shall have the fDllD;quo" pcﬂers arck purposes:z )
™

=) Subjm:f: alwnys’ toe the pmv»lm—:s m: paragiort I of this Arbicle
SECDND, to represent: the interests of its moerbers i their Lteallrx;a
with all public and, pr:maf:a indivirnals, corporations and mssocishions
by 511 legitimbe and availsble meons and to tha):eby sefire legﬁ:imata

protection of the oights of the nmm:s .
&

N © by subiect mlwnys o the pmvls:u::rg D.E par:xgzapb 3 of this Articds
BECOHDY, to acgire by porchsse, exchange, lesse or otherwise and o
ran, Dald, use, develop, opbrabe, ==y, assagnr lease, ransfes,
COTNEY . E)cﬁlarga wortgege, pledge o otherwise disposs of o dest in .
and with, resi or porsondl properiy of every Slass: or s:‘iesc:rl}:ﬂ:ion a,
rights Bni prvv.lle‘gas therein '@)heresoavar situste. i



{c)  Subjeck mlvays to the provisions Df paragraph I of this fréfcie
SECOWD, to draw, make, accepl, erdlorse. discozinti, execots: apd Jemie

Prom,gary notes, drafis, bills of eachar:gc, warrants, bords,
and pther negotiable o transferablie Insiruehis and

debentures

ovidence of irdchbbrdness whefher securod by mortgage or Dthcﬂ:ceisej a
"well ms to socoore the sae by mrtgagc o otherwiss, so far ac ey Fe
poermitied by” the laws of the Stake of m‘flarﬁ .

[d} subjeck always to the provisions of pmgmph I of this Articlie
SFCOHD, to borrms monoy for any of the purpocses of the Asscoiation,
From time to Timez, and withoub 1imil as to amcani; fowm Tire to Eirve to

Fmsue ard sell ifs ovn secoritiss in such svconts, on such terms and
ard For such prices, ooar or hercafter

COEdJ_t.an_', for such purpcees
. . pormititeod by the lovs of the State of Marylard ard by these articdes of
- Incorporation, os the Doand of Diroctors: of the Associntion Y
-t dofermineg ardtom%swzr&.u&';bymrtgagaupon or the
plodge of, o the corvoyance: o assignrent in toust of, the wole or
any parck of the properiics, assets,. business and good will of the
Rerpcinbion, then ownod oo t‘hm:mft&r ac:qu_lrrxi ]

1) ‘“lej oot always o the provisions of pamgramh 1 of this }u:mc:la
SECOHD, to have a1l of the general, poriors grantod to asscoiations a0k
for meﬁ: organized ueder the lays of the Stabte of Ehoyland whether
granted, by sSpecific statnfory autherity oo by wmttuctlon off ,[a;‘lx)‘_‘

Thiz ‘fnrcgmnq clanees s ,ha;L”L ber consirued as powers s will as
The eomeration heoroin of specific purposes oardd pobers sHall not be held tu
1imit pr rostrick in ony way the genoral porposes ard powers of the:
Assccinftion.  The mbters specificd in any clanse shall, excéph where
otheryice exprossed, e in pewise Limited er restricted by reference o o .
inferonce Lrom the toms of any other- clavse of Tis o any ofhes Art;u:le‘ oF
the=e articles of Incorporation, but the purposes and poders specificd in
ooy of the clonces of this }n:t_c:Ta =hinll, be rr:gaxﬁcd a5 _irdeperdent .

pm:poda; antl pownis. )

TJUIED: Clhe post-office addotos of the prircipal office of the A'ssocladozx
in the Stobe of Moryland is B1S Hyde Road, SBilver Spring, Mafylarsl; the
name: apd post-office adiress of the rosident agent-of the Asscoiabion i
thiz 5tate are Iohis F. Inforek, 815 Iyde Rood, Silver Spring, FMaryland, and
=nid resident agont is & cg_tlznn of this SEB.‘E& v actuel Ly Ius:u:lus Terein.

%
I‘DUrmL The TLJMOCJ.EL’!:J_DH is nok aui:horlzcd to iss '-—u.a any capital Sk, The
Yoa: 1 pf Dircctors may choose The First members in accordanct with the
Dyloess.  lombors moy resign off be rtmoved, vacancics miy be Filled aoed )
additionak mombors electid, as provided in the Bylaws, which may prescribe
du_lcrmt classes bf Tmmbezs ared pra.;cr.]bc thcs p:mars ard dubics pE each

closs




EIFTHz  The piarber of directors of the Asscoiation, mniil the Sirst EnrmiT
neebing of mesbersl or il thefr successors are Ouly elerted and qualify,
. is three. . .
The: pames of the directors of the Asseciarion,. To serve mntfl Fhe Firse
annual peeting of menbers or until their Snccesorrs are fuly electert and,
gualify, are rs Follouss . R

o ~ “Iouis Fo-Taforet

. . Efvard C. HoKecwrns

R - Frank C. Sanchez ™ .

SIXTH: Thoe Asscciniion shatl have P&tp&tﬂiﬂ_ existence.

SEVERTIS:  The follcwing provisions are inserted hevein for the ponpose of -
defintng, 1Smititg and requiabing Fhe pormrs: OF the Aossooiation and of the
dircctors and, of The meobers, provided, hotwever, Bhat s provigions shall
. otz be deeped escinsive off apy cights o 1iabilities oifbherpise granted, o
Imposedt by "the laws of the: Stabe of Muryland- - fo.

o~ (ny The aobhorify to mke, dlter, ard zepenl the Bylavs of the
Aemoeiabion shadl he vesied in the Boand of Directors, bub.the BEoasydd of
Directors may delegaies such enthosity in whole or in pert b0 the
membors enbtitled o vobm. | } . ’ - -

(b} mmiaﬁgﬁshaﬂﬁﬁemifgmgmonmdismﬁgorhas - -
served, as & divector on offficer of therassocintion oo, at iks request,

as n director or officor of mnofher corporation in which It ecns shores
of capital stock o of which IE is a ceeditor, agninsh expenges
acbul iy and  necassardly: incurred by him i comnection with the
defense of any action, st oo procesding in which he is made = pechy
by remson of befng o hawing been & director or officer of the N
Assooisbion or of such nther corporabisn, except in relation o
matters as to which such person is adjodged in soch ackion, soit or
prececding o be 1inble for nogligence or misconduct in the performmce
of duky. Such drdermification shail ok be deemed exclusive of mmy
oiher rights to which any person may be enbifTed, wandes: amy Byllawr,
agrecment., vole of pepbers, oo otherwisze. . -

(o) The officers, directors and mewbers of the Asscciabion shall ot
be held indivifually lisble for any action of the Association,
Anclvding 1ishility for tork or confrartmal defanTis, and They shall,
not be indivithmlly or personally Iisble for anyirmdebiedness pf the
Asspoiation. Aoy action of & nomber, director, P oEficer talen on
5 bebaTE of the dssociation and with the spbhoriby of ifs directors o
memhers shall be  deewed, the act off fhe Associsnition and the wembers,
fdireciors oo officers who ached for the Assoointion shall pok ke
- persen=) Ty 1liable for such acbicns on any defanlt Hhereof.




&

EH Y#I‘Em IEJ:ERH)E wes hawve sm;m:d these Articles of Itm::poml_mn

‘

From Tins to Sine. &y of the provisions of thess riicies or

ELGIT - T Times =
Incorporabion may be mrended, sitered or repealad ard other provistons
Y

authorized by the Jaws of the Stafe: of Marylars? at the Time in Force myy bes
added], orr Toseried in the mennec aod at the thos prescoibed by said Jaws, apd

all confracts mnd rights.at any tine conferred upon the sogbers of the
foepcintion by these Articles of Incorporabtion are granted subject o tba

PED‘Jl“lDD,_ of tThis Avbticle FIGF.

th_'ls 2i71 day of Ccbpber, 1962. )

- BF Hobert &, Dickecson
- , Bobert G Dickersor
- 5/ Jane A. XKent
Jane A. Kent: .

- : . 5F Zafdoe A. Tool TTE.
Fados: A.. Fool, TLT . .
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PROPERTY OWNERS ASSOCIATION
CHESAPEAKE RANCH ESTATES, INC.

BY-LAWS CURRENTLY IN EFFECT
Effective November 19,2019

ARTICLE I - IDENTIFICATION

Section 1. These By-laws have been forulated pursuant to the Charter.of this Association, which was ingorporated !
(15 Oct 62) under Article 23 of the Annotated Code of Maryland and ate in conformance with the Maryland
Homeowners Association Act of 1987,

Section 2. This non-profit corporation shall be known as the Property Owners Association of Chesapeake Ranch
Estates, Inc., hereinafter referred to as the “Association.”

Section 3. The principal office of the Association shall be located at 395 Clubhouse Drive, Lusby, Maryland 20657,
ARTICLE 11 - DEFINITIONS

Section 1. “The Properties” shall mean all that area of land shown on the original plats of Chesapeake Ranch
Estates as recorded among the Land Records of Calvert County, Maryland, excepting all tracts heretofore removed
from the subdivision by Chesapeake Ranch Club, Inc., and including any tracts hereafter acquired by the
Association.

Section 2. “Common Areas” shall mean and refer to the airstrip, beaches, campgrounds, lakes, roads, shops, storage
area, stables, etc., and include any structures and any other real properties owned and maintained by the Association,
excluding residential lots,

Section 3, For purposes of membership determination, “Owner” shall mean and refer to an individual, corporation,
any unincorporated association and other entity holding a deed fo real property within The Properties. For these
same purposes, a holder of a contract for deed or land installment contract is not considered to be an “owner” until
such time that the contract is fulfilled, and the deed is properly recorded as transforred. And, until evidence is
presented that the land installment contract is satisfied at maturity, tho “Buyer” shall be classified as a Tenant as
described in Article IV, Section 4, and the “Seller” shall remain fully obligated as an “Owner”.

Section 4. A “Member-iri*Gopd-Standing” is an owner who has paid in full all required assessments and fees or is

paid up-to-date on an approved payment plan for same; has no outstanding violations of Covenans, By-laws, Rules,
Regulations or Policies; and has paid in full all imposed fines, attorney’s fee and court costs where applicable.

ARTICLE III - PURPOSE & APPLICABILITY

Section 1.The purpose of the Association is to provide an organization to serve and promote the common interest of
the Owners within The Properties; to preserve property values; to promote the secutity and welfare of all Owners;
-and to.own, acquire, build, operate and mainitdin facilitiey for the benefit of the Owners.

Section 2.The administration, management, and actions of the Association and its Board of Directors shall be
governed by these By-laws,

BY-LAWS CURRENTLY IN EFFECT 1 Effective November 19, 2019
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Section 3.All persons who reside in, transit, ot are permnitted to use the Common Areas shall be subject o the Rules
and Regulations of the Association. Acquisition, rental or occupancy of properties shall constitute the Owner’s,
tenant’s and occupant’s acceptance and agreerment to comply with all Rules and Regulations now existing or
hereafter adopted.

ARTICLE IV - MEMBERSHIP

Section 1. MEMBERSHIP - Membership in the Association is inherent in the ownership of real property within
The Properties and shall continue until such time as said real property is conveyed or the land instaliment contract is
-assigned by the Member to a new owner, Each owner has one membership in the Association.and is entitled to-all
the benefits and privileges of membership provided that provisions set forth below are fulfilled, An owner shall not
be exempt from the obligation to pay requited fees by resignation from the Association or seif-proclaimed waiver of
the use of the Common Area, roads, and facilities. The holder of less than a fee simple interest in land within The
Properties merely as a security for performance of an obligation, such as a Mortgage or Deed of Trust, is not entitled
to membership in the Association,

Section 2. MEMBER-IN-GOOD-STANDING - Each Member-in-Good-Standing is entitled to:
a, One Vote,
b, One Candidacy for Office of Director or Officer.
¢ Use of Common Areas for no more than two adults, per membership and bona fide dependents living with
the Member.
d. Yearly entry passes as specified by regulations published by the Association,

Section 3. ASSOCIATE MEMBERS - Other joint owners, and non-dependent adult members of the immediate
family of a Member-in-Good-Standing shall be granted the right to use the Common Areas and facilities upon
application and payment by the owner of additional fees as established and published by the Board of Directors.
Such persons shall be known as Associate Members and will not have the right to vote or hold office.

Section 4. TENANTS - Subject to policies, rules and regulations established and published by the Board of
Directors, a member may grant rights to use of the Common Areas and facilities to a tenant who resides on the
member’s property located within The Properties, The member shall pay the payment of the user fees requited of the
tenant and shall be responsible for the conduct of the tenant and tenant’s guests. Each member with tenants shall
execute a Tenant Agreement with the Association for each Tenant.

Section 5. GUESTS — Bona fide guests of Members-in-Good-Standing may use the Common Areas, The members
shall be responsible for the actions and conduct of their guests in conformance with published Rules and Regulations
at all times while on The Property.

Section 6. RESTRICTIONS - The membership rights of any member, whose interest in The Properties is subject to
payment of fees and assessments, shall be suspended during the period when any fees remain unpaid; but upon
payment of all fees, rights, and privileges shall be automatically restored, The rights of any member or person may
be suspended for violation of published Covenants, By-laws, Rules and Regulations and such suspension shall
continue until the violation has been corrected and all fines paid in full. The Board of Directors may suspend the
rights of any member or person for a period up to one year for repeat violations or where the violation has threatened
health and/or well being of another member or guest.

Section 7. RIGHT TO RECOVER ATTORNEY FEES AND COSTS — Any property owner who is delinquent
in payment to the Association of fees or assessments or any other fee properly due to the Association shall be liable
for any and all attorney’s fees, collection agency fees and costs incurred by the Association as a result of actions
taken due to the property owner’s delinquency in payment. Further, anyone who is in vielation of the Association’s
Covenants, By-laws, Rules, Regulations or Poligies, shall be liable for any and all attorney’s fees and costs incurred
by the Association to bring them into compliance.

BY-LAWS CURRENTLY IN EFFECT ' 2 Effective November 19, 2019




Section 1. NOTICE - Notices of Membership Meeting shall include the purpose, agenda, date, time, and place, and
shall be mailed to Members at least fifteen (15) days prior to the date of the meeting. The meeting will be scheduled
for 10 a.m, on the third Saturday of the month, on The Properties, if feasible and practical, and if not, at any suitable
location or day designated by the Board of Directors. A current mailing address for the membership shall be
registered with the Association and notice of meetings shall be mailed to that address.

Section 2. AGENDA - The Notice of Meeting will include the agenda of items to be discussed and voted upon at
that specific meeting. Non-agenda matters may be introduced from the floor at these meetings but shall not be put to
a final vote at that meeting,

Section 3. ANNUAL - The Annual Business Meeting in July shall be held for the purpose of receiving the annual
report on the State of the Association, electing officers and directors, receiving the Annual Financial Statement and
the Budget for the ensuing year and of transacting such other business as may be properly brought before the
meeting.

Section 4. FALL — The Fall meeting shalt be held in October for the purpose of receiving a financial report, reports
from committees; appointing persons to review items to be on ballot issues for the July Membership meeting; and of
transacting such other business as may be properly brought before the meeting.

Section 5. SPRING — The Spring meeting shall be held in March for the purpose of discussing the final draft of the
ballot issues, making changes needed thereto; receiving a financial report; reports from committees; and of
transacting such other business as may be properly brought before the meeting,

Section 6, SPECIAL - Membership meetings may be called at other times by the Board of Directors, In addition,
the Association must meet when requested in writing to the Secretary of the Board by no fewer than 100 Members-
in~Good-Standing and the requested meeting must be held within 60 days after the request has been received by the
Secretary if not stipulated for a later date in the request. Special Meetings will be held to accomplish a specific
purpose. No business other than that stated on the Notice of Special Meeting will be conducted.

Section 7. QUORUM - The quorum for the conduct of business at a duly called membership meeting shall consist
of at least one hundred (100) Members-in-Good-Standing, of which at least fifty (50) shall be in person, The
balance may be in written proxies of attendance.

Section 8. PRESIDING - Mestings of the Association will be presided over by the President, or if not present, by
the Vice President or, if not present, by a Chairperson to be chosen at the meeting.

Section 9. ORDER - The rules contained in the latest edition of “Robert’s Rules of Order” shall govern in all cases
to which they are applicable and in which they are not inconsistent with these By-laws and any Standing Rules of
Order idopted by this Association and/or its Board of Ditectors, or any federal, state, or county laws.

Section 10, BALLOTS — () Voting on issues of importance to all members, such as the resources of the
Association, issues affecting property values, By-law revisions, and so forth, shall be accomplished with the use of
written ballots submitted by Members-in-Good-Standing. Such ballots shall be (i) accompanied by a summary of
the issue, or a compilation of the proposed revisions, and (ji) prepared and mailed by first class mail by the
Association to Members at least fifteen (15) days in advance of the date set forth therein for returning the ballot,
which shall be the day before the Membership Meeting or special meeting called for this purpose.

(b) Election ballots shall be governed by Article VIIL, Section 4, of these By-laws.

(6) The resuits for all ballots, both for issues of importance to all members and elections, shall be announced during
the Membership Meeting or special meeting called for this purpose.

BY-LAWS CURRENTLY IN.EFFECT 3 Effective November 19, 2019
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ARTICLE VI - BOARD OF DIRECTORS

Section 1. COMPOSITION - The Board of Directors shall consist of two (2) elected directors and three (3) elected
officers.

Section 2. TERMS OF OFFICE - The Directors shall be elected every two years with one director being elected in
odd years and one director being elected in even years. The President shall be elected for a term of two years (Fiscal
Year 2013 (July 2012), and the Vice President and Treasurer shall be elected for-a term of two years (1* two year
tetm beginning Fiscal Year 2012 (July 2011). The officer position of Secretary shall be filled by an appointment of
the Board by majority vote at the beginning of each fiscal year, The Board may appoint either a director or officer of
the Board (president, vice-president or treasurer) to act as Secretary, or the Board may appoint a “member-in-good-
standing” of the Association. If the Board appoints a non-Board member (a member in good standing of the
Association who is not serving on the Board) to serve as Secretary, said appointed Secretary shall not have the
power or authority to vote as a Board member.,

Section 3. MEETINGS - Regular meetings of the Board will be held without other notice at 10 a.m, on the third
Saturday of each month except March, July, October, and December. Each iesting shall provide a period of time to
the transaction of business for members of the Association to make comments or recommendations or to ask
questions of the Board. A quonum shall consist of 8 majority of the membership ofthe Board, provided that the
President or Vice President is present. Special meetings of the Board may be called by the President or a majority of
the Board members with 48 hours notice. A special meeting of the Board of Dircctors on administrative matters
may be held without notice immediately after the Annual Meeting of the Association at the place of such meeting.
Board meetings may be closed to members only as permitted by the Maryland Homeowners Association Act of
1987,

Section 4, AUTHORITY - The business of the Association shall be managed by its Board of Directors, which may
exercise all corporate powers of the Association and perform all lawful acts that are not required by law, the
Cettificate of Incorporation, or these By-laws, No individual Director or Officer has authority or powers.except as
defined specifically by these By-laws or by the proper delegation of the entire Board of Directors.

Section 5, POWERS AND RESPONSIBILITIES OF THE BOARD - The Board of Directors acting in quorum
is required or shall have power to!

a. Provide for the operation, maintenance and security of the Common Areas.

b. Hire, remove, and prescribe the duties of the General Manager of the Association.

c. Bstablish banking and investment accounts, which are federally insured or are for U.S. Governmental

Securities. Borrow money as necessary, except that the total indebtedness outstanding for such purposes,

from-titne to time, shail ot exceed one tundred thousand dolars ($100,000) without the approval ofa

majority of votes received from the Members.

Enter into contracts relating to the operation, maintenance and security of the Association.

Provide for adequate insurance to protect the Association and its properties.

Cause to be kept a record of all its acts and corporate affairs;

Recommend to the membeiship for approval the amount of the annual maintenance and operations fees.

Prepare a roster of the properties and fees applicable thereto which shall be kept in the office of the

Association and shall be open to inspection by any member,

Issue, or cause an appropriate officer to issue, upon legitimate request, a certificate setting forth whether

any fees have been paid.

j.  Adopt and publish Rules and Regulations governing the use of the Common Areas and the personal
conduct of the members and their guests thereon.

k. Conduct periodic reviews of these By-laws and to recommend changes when necessary.

1. Enforce by legal means, if necessary, the provistons of these By-laws, the Declaration of Protective
Covenants, Rules and Regulations and to institute, maintain and defend proceedings and actions brought on
behalf of or against the Association,

m. The Board cannot acquire, lease, or dispose of Common Areas unless a majority of the votes cast by the
Members-in-Good-Standing approves such action(s).

FR e a
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n. Establishand publish user fees, new construction fee, penalty fees and bond requirements, including fees
for Tenants and Associate Members.

o. To pursue or cause to be pursued the collection of all accounts receivable, including late charges, and
reasonable attorney fees by whataver means are set forth in these By-laws, the laws of the State of
Maryland, and the United States of America,

Section 6. SUCCESSION - Should the office of President become vacant, the Vice President shall assume the
position and duties of the office of President. Vacancies on the Board other than President shall be filled by a
majotity vote of the Board until the next election.

Section 7. REMOVAL - A director or officer may be removed for cause after due notice and heating, at a meeting
of the Boatd by at least two-thirds vote of the members of the Board. Any director or officer whose removal has
been proposed shall be given at least ten (10) days notice of the calling of the meeting and the purpose thereof, and
the opportunity to be heard at the meeting of the Board.

Section 8, REMUNERATION - The directors and officers shall serve without compensation in their capacities as
Director or Officer but may be reimbursed for actual out-of-pocket expenses incurred by them in the performance of
their duties.

ARTICLE VII - COMMITTEES

Section 1. COMMITTEES - (a) The following Standing Committees of the Association will serve in an advisory
capacity to the Board of Directors (the Board):

Architectural Review Committee Finance Committee

(b) The Board may approve other committees that it deems appropriate. Each.committee serves as the “point of
contact” for, and provides advlce in its specific functional area to, the Board and members of the Association.

Section 2. ARCHITECTURAL REVIEW COMMITTEE - Shall, under policies established by the Board, review
and approve/disapprove all requests for construction of buildings and structures within the CRE. It shall review
matters pertaining to adherence to the Covenants, Zoning Ordinances, and other applicable building requirements.

Section 3. FINANCE COMMITTEE - Shall recommend guidelines for, and review audits of, the Association’s
financial records; review and recommend an annuat budget for submission to the Board and the membership; and
-undertake studies directed by the Board. The Treasuret shall be an ex-officio member of the Finance Committee.

Section 4. . COMMITTEE CHARTER - (a) Each committee shall have a charter approved by the Board prior to
its first meeting, and the charter shall consist of at least the following sections: Name of the committee;
purpose/mission; functions, and membership (for example, any special requirements for mexmbership, officers,
officer selection). A list of the names of the committee members, including the name of the chair, must be identified
in a memorandum that accompanies the charter,

(b) The Board must review and approve a committee’s charter when the committee revises the charter in any way,
however minor.

(c) The Board may review, revise, or revoke a committee’s charter at its pleasure.

Section 5. COMMITTEE MEMBERSHIP - (3) Committee members serve at the pleasure of the Board, and the
Board may remove a committee member at any time for any cause,

(b) Each committee shall consist of at least a chair and two or more members eligible to vote on coramittee matters,
all of whom are Members-in-Good-Standing of the Association; each committee shall include 8 member of the
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Board as a non-voting, liaison member. The President shall be-an ex-officio member of each commitiee, except the
Nominating Committee if the Board establishes a Nomingting Committee.

(c) Within 30 days after the start of each fiscal year (July 1), the chair of each committee shall submit to the
Association’s General Manager a memorandum containing the names of commitice membets, including the name of
the chair, and submit an updated memorandum to the General Manager when members join or leave the committee.

(d) The General Manager shail ensure that the committee members are Members-in-Good-Standing of the
Association and that the committee has at least three members, The General Manager shall inform committee chairs
of any vommitfes member who is ot a Member-in-Good-Standing of the Association and, therefore, must be
removed as a committee member until they remedy this condition.

Section 6. COMMITTEE MEETINGS - (a) All committee meetings shall be open to all Association members and
held after reasonable notice of the meeting has been posted, and shall be closed to members only as permitted by the
Maryland Homeowners Association Act.

(b) At least three (3) members of a committee must be present at each meeting to establish a quoram; participation
by phone is permitted, Decisions of a committee require approval by a simple majority, provided a quorum is
present,

Section 7. MEMBER COMMENTS TO COMMITTEES - Each committee shall receive comments from its
members on any matter involving Association functions, duties, and activities within its functional area of
responsibility. Tt shall act on such comments as it deems appropriate, or refer them to another committee, or to a
Board member or the General Manager of the Association, as may be concerned with the matter presented.

ARTICLE VHI - ELECTIONS

Section 1, ELECTIONS - Officers and Directors shall be elected by a plurality vote of the Members-in-Good-
Standing by written ballots as provided for hereinafter. A tie vote for any elected position will be resolved by a
majority vote (written ballot) of the Board of Directors at a duly called special meeting of the existing Board. The
Board of Directors will develop Standing Rules to ensure the confidentiality of the ballot counting process.

Section 2. NOMINATING COMMITTEE - The President, with approval of the Board of Directors, shall appoint
the Chairperson and two additional members, all Members-in-Good-Standing, to a Nominating Committee and
‘announée same at the Regular March Board Meeting, In.addition to the three appointed members, up o two more
Members-in-Good-Standing may be nominated from the floor. Those members norninated from the floor must be
present to give consent to their appointment or written consent be provided to the chairperson, If more than two are
nominated from the floor a vote of members present will decide, by plurality vote, two additional members of the
Commnittee. Members of the Nominating Committee will serve until adjournment of the next Annual Meeting, No
member of the Board may serve on the Nominating Committee.

Section 3. NOMINATIONS - The Nominating Committes shall present its list of candidates for Officers and
Directors at the Regular May Meeting of the Board. At the Regular June Meeting of the Boatd, the Chairperson will
call for nominations from tie floor, A candidate nomimated from the floor, by a Member-in-Good-Standing, ust be
present to give consent to candidacy, or must have signed a written consent of candidacy. Nominations made from
the floor must be seconded by five (5) Members-in-Good-Standing, which will be officially verified. All candidates
must be Members-in-Good-Standing. If records of the Association fail to establish that the required nominators,
seconders, o the nominees are Members-in-Good-Standing, the candidate will not be placed on the ballot.

Section 4. BALLOT - All elections shall be by written ballot which shall: (a) identify the vacancies to be filled, (b)
list in order according to random drawing at an open Board Meeting in June, the names of those nominated for
Officer or Director, and (c) contain a space for a write-in vote for each vacancy. Such ballots shall be prepared and
mailed by first class mail by the Secretary to the members at least fifteen (15) days in advance of the date set forth
therein for a return which shall be the day before the Annual Meeting or special meeting called for elections.
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ARTICLE IX - OFFICERS

Section 1. PRESIDENT - The President will preside over all meetings of the Board of Directots, and meetings of
the members, and see that orders and decisions of the Board are carried out by the General Manager, and sign
appropriate corporate documents.

Section 2. VICE PRESIDENT - The Vice President will preside at all meeting and perform the duties of the
President during the President’s absence.

Section 3. SECRETARY - The Secretary will be responsible for recording the votes.and keeping all minutes of all

praceedings in books to be kept for that purpose assuring that the records and official documents of the Association

are propetly maintained and accessible, and for certifying of members-in-good-standing. The Secretary will receive
all requests for special meetings, and insure the notices for all meetings are properly posted and/or published.

Section 4, TREASURER - The Treasurer shall have custody of all financial resources, except those funds which
are placed under the direct control of the General Manger; and, with the assistance of the General Manager, keep full
and accurate records of receipts and disbursements; and shall assure proper deposit of all monies of the Association
and other valuable effects in such depositories as may be designated by the Board of Directors, The Treasurer shall
transfer funds as ordered by the Board, maintaining proper vouchers for all disbursements, and shall render to the
President and the Board at their regular meeting, or whenever they may require, an accounting of all transactions as
Treasurer and of the financial resources of the Association and shall prepare Financial Statements which shall be
presented to the membership at its Regular Annual, Spring, and Fall Meetings and shall cause appropriate Federal
and State tax returns to be prepared annually.

ARTICLE X - FINANCES

Section 1. FISCAL YEAR - The fiscal year of the Association shall be July st - June 30th inclusive.

Section 2. BUDGET - The Chairperson of the Finance Committee will present the budget to the Association at the
Annugl Business Meeting and at the preceding Board Meeting. The budget shall project expenses and revenues for
the fiscal year. Said revenues are to include the authorized annual fees plus available funds from the previous year
and shall not include unapproved indebiedness as revenue in balancing the budget. The budget will also include
Reserve amounts for emergencies, contingencies, and asset replacements, The Board of Directors will assure total
expenditures for the fiscal year do not exceed projected income plus projected available funds as identified in the
published budget. If the Board declares a financial shortfall because of unexpected conditions, it may borrow up to
one frundred thousand dottars ($100,000) from other sources including next year’s unearned income, if avaitable.
Any such actions will be reported to the membership.

Section 3. FIDELITY BRONDS - The Boatd of Directors shall require that all directors, trustees, volunteers, agents
(including the General Manger) and employees who handle or are responsible for funds of the Association be
covered by adequate fidelity bonds of insurance, The fidelity bonds or insurance shall designate the Association as a
named insured and, if obtainable, shall be written in an amount sufficient to provide protection up to thirty (30)
percent of the Association’s estimated annual operating expenses and reserves. The premiums on such fidelity bonds
or insurance shall be an expense of the Association,

Section 4. LIABILITY - The Officers and Directors shall not be liable to the Association or to individual Property
Owners or others for mistakes of judgement not amounting to willful misconduct or bad faith, The Association shall
indernnify and hold harmless each of the directors from/against all liability to others arising out of actions and/or
decisions made by the Board on behalf of the Association. The Association shall indemnify any person who was or
is a party ot is threatened to be made a party to any threatened, pending or completed action, suit or proceeding by.
reason of the fact that the person is or was a director officer of, or agent acting for, the Association against expenses
(including attorney’s fees), judgements, fines, and amounts paid in settlement incutred in connection with such
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action, suit or proceeding. The Association shall assure that-appropriate insurance is obtained with a limit.of
coverage of not less than $200,000 per individual claim, $500,000 per tota! claims that arise from the same
oceutrence.

Section 5. ANNUAL AUDIT - At the end of each fiscal year the Board shall cause an annual audit of the

Association books to made by an independent certified public accountant, The annual audit must be completed so
that the report of audit is available to the general membership no more than 120 days after the end of the fiscal year.

ARTICLE XTI - AMENDMENTS

Section 1. BY-LAWS - Proposed amendments to and revisions of the By-laws may be initiated by the Board of
Directors or by written proposal signed by at least one hundred (100) Members-in-Good-Standing and submitted to
the Board of Directors. An advisory notice must be published and ¢irculated among the members as an Item in the
Notice of Meeting of the next Membership Meeting, Amendments or revisions will become effective no less than 30
days after approval by a majority of the votes cast by Members-in-Good-Standing. Notification of changes by
amengdmetit or revision must be mailed by first class mail to each member of the Association within 90 days after the
amendment or revision was approved.

ARTICLE XTI - REFERENDA

Section 1, REFERENDA - Issues to be put to the vote of the membership may be advocated by written proposal
signed by at least one hundred (100) Members-in-Good-Standing and submitted to the Board of Directors no less
than sixty (60) days prior to the next Membership Meeting of the Association. Any such proposal may be rejected
by the Board of Directors, if in their opinion, the same question has been voted on by the membership within the
twelve (12) months prior to the date of the submittal of the written proposal. The Board of Directors shall cause a
ballot to be prepared for vote on any issue not rejected by the Board as being repetitious which shall be sent to each
Member-in-Good-Standing with the notice of the meeting, The issue shall be presented for discussion at the
meeting; however, the ballot may be voted by mail or at the meeting,

ARTICLE XIII - BOOKS AND PAPERS

Section 1. DOCUMENTATION - The books, records, and papers of the Assaciation shall at all times duting
reasonable business hours be available for inspection and copying in accordance with the provisions of the Maryland
Homeowners Association Act of 1987.

ARTICLE XIV - CONTINUITY

Section 1. INVALIDATION - In the event that any provision or portion of these By-laws should be declared
invalid by competent authority, the remainder of these By-laws continue in full force and effect.

I hereby certify that the aforegoing is a full, true, and correct copy of the By-laws of the Property Owners
Association of Chesapeake Ranch Estates, Inc. a Maryland Corporation, as in effect on July 17, 2010.
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PROPERTY OWNERS ASSOCIATION
CHESAPEAKE RANCH ESTATES
Presented below are the Protective Covenants of the Chesapeake Ranch Estates as filed in the Calvert County Court House on March 31, 1988, in Liber 434,
Tolio 088. The Covenants become effective on July 1, 1988. Titles have been added in this printing of the Covenants for reference purposes. Such titles do
not appear in the Recorded Covenants and therefore do not play any part in the meaning and interpretation of the Provisions.

" DECLARATION OF PROTECTIVE COVENANTS

WHEREAS, CHESAPEAKE RANCH CLUB, INC., 2 Maryland corporation, the owner of certain lots suitable in the First Election District,
Catvert County, State of Maryland, all shown on plafs of subdivision known as “Chesapgake Ranch Estates™ and “The Soundings™, which plats have been
recorded among the Land Records of Calvert County, Maryland; and in order fo promote the orderly development of the subdivisions, maintain high quality
standacds for residences hereos, conserve property value, reduce nuisances, and promote the health and general welfare of property owners in said
subdivisions, bas hitherto adopted a plan of reservations ot restrictions (hercinafier réferred to as “provisions”) in deeds fo Yots hitherto sold and in
Declarations of Protective Covenants recorded among the Land Records of Calvert County, Maryland, in Liber 116, page 225, in Liber 287, page 873, and in

Liber 116, page 233, in Liber 0434, page 0088; and

WHEREAS, all rights of CHESAPEAKE RANCH CLUB, INC., fo create and/or enforce covenants periaining io Chesapeake Ranch Estates
and the Soundings have been assigned to the “PROPERTY OWNERS ASSOCIATION OF THE CHESAPEAKE RANCH ESTATES, INC,, a
Maryland non-profit corporation, (hercinafter referred to as the “Corporation”), the members of which are the gwners of real property in Chesapeake Ranch
. Estates and The Sounding; and

WHEREAS, the Corporation desires to make oertain modification in some of the provisions but intends fo aintain the general plan of
development of all lots in said subdivisions; and

WHEREAs; the owness of a majority of the residential lots in said subdivisions did, in response to a ballot conducted by mail pridr hereto, agree
in, writing to the following provisions, which include said changes. ) .

NOW, THEREFORE, The Corporation does ﬁercby declare that in every deed executed hereafier, conveying any of the Jots shown on any plat
of subdivisions of Chegapeake Ranch Estates, and The Soundings, the following provisions shall be deemed to be included by Teference, and each of said
provisions shall nin with the land and be binding upon all of the owners of lots in said subdivisions. -

(“Corporation” mezn the Property Owners Assosiation of the Chesapeake Ranch Estate, Inc., its successors o assigns. “Subdivision” smeans
existing subdivisions and future subdivisions which may be made of the Jand or any part of the same hitherto or hereafier acquired by the Corporation and
recorded in the Land Records of Calvert County, Maryland.)

1. . PROPERTY USE: Said lot(s) shall be used only for residential purposes. No activity may be conducted on said lot(s) or in any building thereon
which may constitute or become an annpyance of nuisance of disturb the peace in the subdivision. .

2. PROPERTY TRANSFER: The Corporation shall be advised in writing within 30 days of the sale, conveyance, lease, or rental of the property
by the owner or the use of the property by anyone other than the owner. All purchases are subject to, and bound by these covenants.

3. ARCHITECTURE: No structure of any kind, or construction of any sort shal] be placed or constructed upon said Jot(s) or adjacent waters
unless and unti! the plans and description of the same are first approved in writing by the Corporation and said construction is'in full compliance
with the Building Code and/or construction requirements applicable in Calvert County. Disapproval may be based upon any grounds including
purely aesthetic reesons. Failure to obiain advance approval shall be a breach of covenant and any wunapproved structure shall be subject to
removal,

4. TEMPORARY DWELLINGS: No temporary structure, tent, trailer, or similar item shall be placed upon any residential lot for use a dwelling.
Such item's may be used in a speeial section of the subdivisions-which may be established specifically for this purpose and subject to such -
conditions and restrictions that may then pertsin to said special section. Use of mobile dwellings such as house trailers, camping frailers, trucks,
buses and motorized campers shall be restricted to such special sections and access ways, as designated and spproved by the Corporation.

5 - CONSTRUCTION: Buildings may be constructed of wood, logs, stone, brick or composition, provided they will not detract from, or mar the
natural beauty of the subdivisions and said buildings have been approved in writing by the Corporation. .

6. SETBACK LINES: Setback zoncs are hereby established and must be maintained, as follows: on Golf Course Jots the setback shall be twenty-
five (25) feet from any street and the Golf Course, and ten (10) feet from each neighboring propesty line; on ‘Waterfront lots the setback shall be
twenty-five (25) feet from the water Jine, fifteen (15) feet from the road and fve (5) feet from each nelghboring property Jine; on alf other lots the
setback shall be fifteen (15) feet from the rodd and five (5) feet from cach neighboring property line. Wherever more than one Jotisused asa
single dwelling site, such lots may be considered as 2 single Jot when'establishing setback lines.

7. DWELLINGS: No more than one dwelling may be placed on the lot, except Jots designated for multiple units, which designation shall appear in
the sales contract and deed of conveyance. e

8. FLOOR AREA: Any permanent stracture placed upon a Jot must contain a minimura floor arca, per floor, as follows: on lots boarding the Golf
Course, at least fifieen himdred (1,500 square feet: on Waterfront and Ajr Park lots, at Jeast one thousand (1,000) square feet; in all other areas at *
Jeast eight hundred (800) square fect. Such floor areas shall be exclusive of porches, patios, or carports. That side of any structure facing a strect
shall be at least twenty-four (24) feet in width, a5 must be the side facing the Golf Course, Air Park, or any body of water. Any variance from
these requitements must be approved in advance in writing by the’ Corporation.

9.. WATER AND SEWERAGE: Water supply and sewage disposal installations shall be made in strict compliance with the health end building
- codes applicable in Calvert County, and all bathrooms and toilets facitities shall be incorporated in the main structure. Outhousesare prohibited.
Wells are prohibited in Chesapeake Ranch Estates unless approved before the central water system was approved for the subdivision. Each well
in The Soundings shall be a metal cased deep well extending into the confined ground water table.
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FIRES AND CHIMNEYS: Open fires are prohibited on any paxt of the property. Outdoor fireplaces, gnlls, and all chimpeys must be provided
with fire screens of sufficient design to prevent scatfering of® sparks or buming embers.

TREES AND TOPOGRAPHY: Trees and topography shall rcmain uncut and undisturbed. Excavation or removal of sand or earth, cutting or
trimming of trees, or ercetion of fence, shall be allowed only with prior written consent of the Corporation. Fences must not extend beyond the
setback from the road(s) for the dwelling.

SIGNS: No billboards, or other advestising matter of any kind, whatsoever, may be permitted on the property without the prior written consent
of the Corporation.

PROPERTY MAINTENANCE: Bach Jot ownet shall at all times maintain the grounds and al] improvements in thorough repair and in good,
neat, and sanitary condition, and shall promptly remove or otherwise dispose of any accumulation of trash, garbage or rubbish.

FIREARMS: Hunfing of any nature, firing ofrifles, guns, or weapons of any kind are prohibited everywhere in the subdivisions, except in areas
desipnated by thc Corporation for said use.

AIRSTRIP: Alrcraﬂ; taxing between “alrpark” lots and airport shall use only areas designated as “Taxiway.”

VEHICLE CONTROL: Automobiles, trucks, and other vehicles anthorized by the Corporation to be operated on the streets, shall bear a current
State registration and, if applicable, & current State Inspection Tag. OfF street parking shall be provided for each lot; there shall be no permanent
parking on the streets or xoads. Use of unauthorized vehicles, violations of posted speed regulations and other reckless use of anthorized vehicles
will be prosecuted.

HEAVY VEHICLES: Cunstmctxontype equipment, machinery, or vehicles such as tractors, ﬁuntloadcxs larga trucks, ete., shall not be parl'ed
or kept on residential Jots, but may be kept on property approved by the Corporation for snch use.

EASEMENTS: The Corporation reserves on easemeut with right of entry upon, across, over, and throngh each jot for the purpose of
constructing, operating, maintaining, and repairing drains, culverts, sanitary and storm sewers, water mains, utility lives and equipment.

GOLYF COURSE LOTS: As to lofs bordering on Chesapeake Hills Connty Club, Inc. golf courses, the Corporation reserves for itself and for the
benefit of Chesapeake Hills Country Club, Inc. and its members, a Jicense to perit the doing of every act necessary and proper to the playing
golf coutses adjacent to the said lots, including bu not limited to the inadvertent flight of golf balls over and upon such lots, the recovery of golf
balls from such lots, the use of equipment upon such golf courses, the usual and common noise Jevels created by playing the game of Golf, and
wifh alf normal and usual activities associated with the operation of a country club, .

‘MAINTENANCE AND OPERATIONS FEE: Each lot purchasers or owner shalI pa{y to the Corporation in advance by May 25™ of each year

an annpal maintenance and operations fee (formerly call annual Chesapeake Ranch Club dues) for the operation of the common facilities and to
provide security services. If not duly paid, these fees shall constitute a Hen against the property enforceable by foreclosure under the Maryland

* Contract Licn Act; however, such lien shall be subordinate to any prior or subsequent, VA, FMHA, or FHA lien. The annial maintznance and

operations fee may be changed by a majority vote of the owners provided that membership contracts of the former Chmsapcake Ranch Club, Inc.,
which specified fixed dues and fees will not be changed without written approval of the individual owner,

DEBT RETIREMENT: Each Jot owner shall pay $44.00 sonually by May 25% for service of the debt of the Corporation in acquiring the roads

and common properties; such payments not to run beyond 1997 or until the acquisition debt is retired. If not duly paid, these fees shall constitate

alien against the property enforceable by foreclosure under the Maryland Contract Lien Act; however, such lien shall be subordinate to any prior
or subsequent, VA, FMHA, or FHA lien. .

ROAD FEE: Bach [ot purchaser or owner shall pay to the Corporation in advance by July 1% of cach year an annual fee for each lot, for the
construction, maintenance and repair of all roads in the subdivisions. Said fee shall be $86.40 for the year beginning July 1, 1987, K The fees
may be increased yearly thereafier by the same percentage that the price for March Increases over the price index for March of the previous year.
Prior to the conveyance of title o a lot, the Corporation may add the unpaid road fees to any 1mpaid purchase price of the lot; in the eventof
nonpayment afier conveyance, such unpaid fees shall constitute 2 lien against the property enforceable by foreclosure under the Maryland
Contract Lien Act; however, such Jien shall be subordinate 1o any prior or subsequent, VA, FMHA, or FHA Yen. (“Price Index” means Umitcd
States Consumer Price Index. All items for the “Metropolitan Washington, D.C, Aseas)

FAILURE TO PAY FEES: Use of common areas and facilities will be denied for fathue to pa).' the stated fees.

WAIVERS: The Provisions herein contained shall run with the Jand and inuze to the benefit and be enforceable by the Corporation and the lot
owners, and the failure of the Corporation or the Jot owners fo enforce any of the said Provisions contained herein shall not be deemed a waiver
of right to do so thereafter as fo a default occurring prior or subsequent there to, The declared invalidity of any one or rnore of the Provisions
herein shall not affect the va.hdxty of the others. If a waiver of any Provision shall be deemed by the Corporation fo be in the best interest of the
property owners, such waiver must be in writing.

RIEVISIONS AND RENEWALS: All the aforesaid Provisions shall supersede the covenants, conditions, reservations pr restrictions hitherio
imposed upon lots at Chesapeake Ranch Estates and the Sounding in sales contracts and Individual deeds and in prior Declarations of Protective
Covenants and they shall remaih in force until July 1, 1999, and shall be renewed thereafter automatically for additiopal successive three-year
periods, usless the majority of the owners of the subdivided lots in the subdivisions, voting after thirty day s advance notice to all owners shall, at
least three mowths prior fo any such renewal date, agzee in writing to 2 change in or sbrogation of any said Provisions, and agree that the

-Corporation shall record such amendments among the land records of Calvert County, Maryland. Each owner of a lot or lots shall be entitled to

one vote only; joint owners are entitled to only one vote which can be cast by any one of the joint owners. Inno event shall the annual road fee
be less than that prescribed in paragraph 22 above, unless voted by the property owners and the Corporation records among the land records of
Calvert County, Maryland, an amendment to this Declaration.
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PROPERTY OWNERS ASSOCIATION
CHESAPEAKE RANCH ESTATES, INC.

RULES AND REGULATIONS
.Effective: May 18, 2019

Rules and Regulations are developed by the Association in order to promote the general welfare of the entire
community. These Rules and Regulations, in conjunction with POACRE's Declaration of Protective Covenants,
Bylaws, Architectural Requirements, Policy & Procedure Memos, State, Local Ordinancés, and Laws are applicable
to all members, tenants, guests, and other persons within the properties. Property owners are responsible for their
guests and/or tenants, and should provide.them a copy of the New Membership Packet.

DUE PROCESS:

1. POACRE may issue either a written warning or a Violation Notice to a property owner for an infraction
of any Covenant, By-Law, Rules and Regulations, Palicy and Procedure Memos, and/or Architectural
Requirements (hereinafter referred to as the "Governing Documents”).

2. In the event of an alleged violation of any Governing Dacument; a Violation Notice ‘will be sent to the
Member. Each Violation Notice will state the nature of the violation, define the action required, the time
allotted for compliance, and the potential fine(s) and/or other sanctions to be imposed for failure to
come into timely compliance. In the event the required action Is not taken in the allotted time as stated
in the Violation Notice, a hearing will be scheduled before the Violations Task Force and the member
will be notified in writing of the time, date, and place of the hearing, and the potential fine(s) and/or
other sanctions to be imposed in the event of a finding of such violations as stated in the notice.
Additional fines/sanctions may be imposed at the hearing for new violations, which have been verified
by POACRE security upon final inspection prior to the hearing. The member may appear before the
Violations Task Force to dispute the existence of the alleged violation(s) and defend his/her position.

3. The POACRE Violations Task Force will make a recommendation to the POACRE Board of Directors
for approval, disapproval or modification of the recommendation, including but not limited to fine(s)
and/or other sanctions to be imposed

4. POACRE will notify the property owner in writing of the decision approved by the POACRE Board of
Directors, and advise the property owner of his/her right to appeal the decision within the time period
prescribed in the notice. [f the property ownér does not file an appeal within 10 days, then the decision
approved by the Board of Directors’ shall be final.

5. If a property owner files.a timely appeal, then an Appeal Hearing shall be scheduled before the
POACRE Board of Directors. The property owner will be notified in writing by POACRE of the
scheduled time, date, and place of the appeal hearing. The decision made by the Board of Directors at
that time will be final. POACRE will mail a notice of the final decision of the Board of Directors to the
property owner within 10 business days.

6. Property owners should review Policy & Procedure (P&P) Memo #8 for more specific procedural
information concerning violations, hearings, and appeals. In the event of a conflict, these Rules &
Regulations shall supersede P&P Memo #6.

FINES FOR VIOLATION:
THE ISSUANCE OF A VIOLATION NOTICE MAY RESULT IN A FINE IN ACCORDANCE WITH THE FINE

SCHEDULE BELOW.

g

FINES FOR VIOLATION
1. In the event a member comes into compliance within 10 business days of the date of the violation

notification the fine will be waived; however, waived fines may be re-imposed upon "repeat offenders”

as defined below.
2. In the event a member fails to take corrective action within the time prescribed in the violation notice, a

fine of $100.00 per violation [and/or as specified by the specific rule] shall be Imposed.

POACRE Rules & Regulations — Effective 05/18/2019 1
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3. In the event a member continues to be in violation after the Violations Task Force has filed the
recommendation with the POACRE Board of Directors, a fine of $20.00 per day, per violation for each
day the violation continues.

a. This fine will be imposed and commenced after the 10 business day period to flle an appeal
has expired.

b. In the event a member files a timely appeal, the fines shall be suspended until the POACRE
Board of Directors has heard the Appeal. In the event the POACRE Board of Directors
upholds the decision of the Violations Task Force, the fines will be calculated beginning from
the date of the expiration of the 10 business day appeal period.

LEGAL ACTION: .

in the event a member's non-compliance continues after the violation process described above has transpired,
POACRE willl take any and all legal action necessary, including but not limited to, the filing of a lawsuit against the
member in order to enforce the Governing Documents as well as obtaining a monetary judgment for any and all
fines imposed. Additionally, the member in violation shall be liable for, and POACE shall seek a monetary
judgment for, reasonable aftorney’s fees, court costs, litigation expenses, process setvice costs, administrative
fees, and any other reasonable miscellaneous costs incurred by POACRE to enforce the Governing Documents in
Court or otherwise.

REPEAT VIOLATORS:

Notwithstanding the procedures set out above, property owners shall not be permitted to circumvent compliance
with the Governing Documents by abusing POACRE's due process procedures as contained in these Rules &
Regulations and Palicy & Procedures Memo # 6.

1. A property owner who has been sent an initial violation notice, and comes into compliance with the
initial notice, and then commits the same violation (“second offense”) within a twelve (12) month period
shall be deemed to' be a “repeat offender”. POACRE shall mail a notice advising such “repeat
offender” of his/her repeat violation, and include the date, time, and place of a hearing to be held before
the Violations Task Force ("VTF"). The VTF hearing will be scheduled and held regardless of whether
the property owner has corrected the violation before the hearing date, and fines will be imposed for
the “repeat violation”, as well as the initial violation.

2. A property owner who has been deemed a “repeat offender” and then continues to commit the same
violation and/or has failed to pay fines for repeat offenses will be responsible for all fines and other
actions which were and/or could have been imposed by POACRE for the initial violation, and the repeat
violation(s), in addition to other sanctions permitted by law. POACRE shall mail a notice advising such
“repeat offender” of his or her repeat violation, the fines and/or other sanctions imposed, and that the
matter is being turned over to POACRE's legal counsel. The case will be turned over to POACRE's
Attorney who will take any and all legal actions against the property owner, including but not limited to
filing a lawsuit.

3. An owner may appeal the issuance of the *“repeat offender” viclation notice within 10 business days by
making a written request to appear before the POACRE Board of Directors.

4. Notwithstanding the above, in the event that POACRE has previously obtained a Court Order against a
member for a violation(s), and the member is at any time, after the Court Order is entered, in violation
of that Court Order, then POACRE may proceed to have its legal counsel enforce the Court Order
without necessity of issuing any further POACRE notices to the member, or granting the member any
further POACRE notices, hearings or appeals, concerning such violation(s).

A. VEHICLES:
1. Motorized Vehicles - Registration Requirements
a. All Motor Vehicles must be currently registeraed, tagged, and insured, except as noted
in 6.d of this section,
2. Motorized Vehicles — POACRE Registration
a. Hangtags will be issued to members in good standing and/or their tenants upon request at the
POACRE Administration Office during normal business hours. Requests may be submitted in
person or by fax, mail, or email.
b. For security purposes, current hangtags must be displayed in a vehicle in plain view at an
amenity.
¢. Members and/or their tenants must have all fees paid before receiving a hangtag.
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3. Motorized Vehicles — Operation

a. Only currently licensed drivers may operate a motorized vehicle within the CRE.

b. The speed fimit within the CRE is 25 mph on Clubhouse Drive, Catalina Drive, Sandy Wash
Circle, Chisholm Trail, Thunderbird Drive, Gunsmoke Trail, Tomahawk Trail, Algonquin Trail,
and Golden West Way, and 15 mph on all other roads, or as posted.

4. Motorcycles, Motor Bikes, Motor Scaoters, Mopeds, and Similar Vehicles

a. Only currently licensed drivers may operate a motorcycle, motor bike, motor scooter, moped,
or similar vehicle within the CRE.

b. Off-road use of any type of motorcycle, motorbike, motor scooter, moped, or similar vehicle is
prohibited within the CRE, and carries an automatic fine of $150.00 per incident.

5. Off-road Vehicles

a. Off-road vehicles (including, but not limited to, dirt bikes, ATVs, go-carts, motor scooters, or
similar gas or electric motorized vehicles) are NOT permitted to be operated under their own
power anywhere within the CRE, including private property. Violations carry an automatic
fine of $150.00 per incident.

b. Offroad vehicles may be transported via trailer or truck within the CRE.

6. Parking and Storage

a. Parking or storing vehicles, boats, campers, trailers, or similar ltems on POACRE roads and
road right of ways is strictly prohibited at all times within the CRE.

b. Motor vehicles, boats, campers, trailers, or similar items that are blocking fraffic, creating a
hazard, or parked where prohibited within the CRE may be towed at the owners' expense.

c. Only motor vehicles with a current POACRE resident hangtag or visitor hangtag properly
displayed in a vehicle in plain view may park at POACRE amenities. Refer to section B
(“Member/Resident & Visitors Hangtags”) below.

d. Except as specified in paragraph 7.a of this section, only one (1) of the following items may be
parked or stored on any improved lot within the CRE: currently unlicensed or inoperable motor
vehicle, boat, camper, trailer, or similar item. These items shall be stored behind the front line
of the house when the lot will accommodate such storage. A maximum of one (1) operational
and currently tagged and registered work truck may be parked or stored on any improved lot
within the CRE.

e. A proper cover must enclose mator vehicles, boats, campers, trailers, or similar items within
the POACRE that have missing exterior parts.

f. Abandoned or unlicensed motor vehicles, boats, campers, trailers, or similar items located on
POACRE properties will be removed at the owners’ expense, except for unlicensed or
inoperable vehicles, etc. specified above in paragraph d. of this section.

g. Storage or parking of any motor vehicle, boat, camper, trailer, or similar item on
unimpraved lots within the CRE or on POACRE common property is strictly prohibited, except
that such storage or parking is permitted on designated POACRE common property set aside
for this purpose and accompanied by POACRE administrative approval.

7. Heavy Vehicles

a. The following vehicles are considered to be “heavy vehicles”: tractor-trailers; tractor-trailer
cabs; tow trucks; tractors and other farm and commercially owned landscaping equipment and
machinery; construction equipment and mobile commercially owned machinery; dump trucks;
septic trucks; any vehicle with dual rear axles; public and private school buses; vehicles that
exceed 13’ 6" in height, 8' 6" in width, or 45 in length; and any similar vehicle, whether
matarized or not. Heavy vehicles include, but are not limited to, the vehicles described above.

b. Heavy vehicles shall not be parked, stored, or kept on improved or unimproved lots within the
CRE or on POACRE's roadways or road right of ways except for tractors used for maintenance
of POACRE amenities and vehicles engaged at the site in commercial activity such as
deliveries and coristruction. In these cases, the owner of the vehicle is responsible for
ensuring safe passage on the roadway.

¢. Unless approved by the General Manager, operating or moving heavy vehicles is prohibited
within the CRE on Sundays and the following holidays;

'A road right of way is a strip of land owned by POACRE intended to be occupied or currently occupied by a road, crosswalk,
utilities, stormwater sewer, and other similar uses.
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Motorized Vehicles — Noise Abatement
Noise abatement requirements of the State of Maryland and Calvert County apply to all motorized
vehicles operated within the CRE.

B. MEMBER/RESIDENT & VISITORS HANGTAGS:

1.

Resident & Visitor Hangtags will be issued to members and registered tenants in good standmg within
30 days of request at the POACRE administration office. Hangtags are to be displayed in a vehicle in
plain view. Hangtags can be mailed to POACRE members once a request is received at the
Administration Office.

2. Dependent Cardholders are not permitted to obtain guest passes.

3. Only vehicles with a Resident Hangtag or Visitors Hangtag displayed in plain view in a vehicle will be
permitted parking privileges at the amenities. Failure to follow this procedure may resuit in the Hangtag
being confiscated by POACRE.

4. Paper — passes for vehicles of guests of members in good standing may be requested at least 2
business days before they are required.

5. Members may request up to two (2) paper passes for guest's vehicles for use on holidays or holiday
weekends, these passes are good for seven (7) days.

6. Members may request up to four (4) car passes for guest vehicles for use on non-holiday weekends,
these passes are good for seven (7) days.

7. Paper passes for vehicles may be revoked if the parking becomes limited due to member usage.

8. Amenity parking is limited and carpooling is recommended.

9. The use of POACRE facilities by special groups may ONLY be granted through a request by a member
or registered tenant (in good standing).

a. The request must be made by contacting the General Manager at least forty-eight (48) hours in
advance.
b. ltis the responsibllity of the General Manager to grant or deny the request.
C. BEHAVIOR;
1. Members and registered tenants are responsible for the conduct and action of their guests.

2. Any person on POACRE property, including but not limited to members, residents, tenants, guests, or

dependents thereof, who use foul language, display rowdy behavior, violate the Governing Documents,
posted rules, state and local ordinances or laws shall be required to leave that amenity, and may lose
the privilege of using the amenities for a designated period of time, depending upon the seriousness of
the violation.

Any person on POACRE property, including but not limited to members, residents, tenants, guests, or
dependents thereof wha violate the Governing documents, and/or any rule or regulation, and/or state or
lacal ordinances or laws will be denied future passes depending upon the seriousness of the violation.
Any damage caused to a POACRE amenity or to POACRE property generally by a member and/or
persons who are part of the member's household, guests of the member, or tenants of the members, or
guests of the tenants are the responsibility of the member and the person(s) causing the damage (if
other than the member). The member and the person(s) causing the damage (if other than the
member) shall be jointly and severally liable to POACRE for all repair and/or replacement costs.
Causing damage or failing to clean up the amenity/common property will result in a violation.
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Any use of the beaches or waters is at the user’s risk at all times.

Glass containers of any type are not permitted on the beaches.

Vehicles of any type are not permitted on the beaches, except in designated parking areas.

All posted rules must be obeyed.

Picnic tables and other POACRE equipment shall not be removed from the designated areas.

All persons using the beaches, {akes, or ponds are required to properly dispose of all trash they

generate before |leaving that amenity.

Lake Lariat Area (including the basketball courts, playground, and beach areas).

a. Alcoholic beverages are never permitted.

8. Driftwood and Seahorse Beach:

a. Minors 17 and younger are NOT permitted on the bay beaches after 11:00 pm unless
accompanied by an adult member.
b. The back portion of Driftwood Beach will be closed at 11:00 pm daily.

9. Gas motors (including inboard and outboard) are prohibited on any CRE lake/ponds. Only electric
motors are permitted.

10. Walking, running, climbing, playing, or otherwise trespassing on or near the cliffs is extremely
dangerous and is strictly prohibited at all times.

11. Horses and domestic animals are permitted at CRE beaches,; with the exception of Lake Lariat beach,
only from October 31% until April 1. Calvert County Animal Contral ‘Ordinances apply on all CRE
property.

12. Members are responsible for cleaning up after themselves and their guests when using the common
properties and/or amenities.

13. Members are responsible for cleaning up after horses and domestic animals when using
amenities/common property.

14. Vehicles may only occupy one parking space. Oversized vehicles may be requested to park in a space
as directed by Security. Any person who refuses to remove the vehicle, which Security determines to
be improperly parked on the premises may be charged with trespassing.

15. RVs, campers, and/or mobile dwellings are prohibited at all times.

SOoThWN-

~

E. FIRES:

1. Open fires, including but not limited to, burning of trash, leaves, tree limbs or other debris, and use of
fireworks are strictly prohibited within CRE. An automatic fine of $300.00 per incident may be
imposed.

2. No fires of any kind are permitted at construction sites.

3. Outdoor grills and fireplaces must have fire screens of sufficient design to prevent the scattering of
burning embers, and must be attended. Burn barrels are prohibited.

4. Any person who ignites any fire within CRE will be held responsible and liable for ail damage.

5. Special regulations apply to the Campgrounds. See the Campground Rules & Regulations.

F. SIGNS:

All residents, builders, contractors, and realtors are required to abide by the following standards designed to
regulate the type, placement, and size of signs.

All permitted signs shall be constructed of materials, styles, colors, and sizes as approved by the Assaciation.

1. No signs are permitted except roadside signs for the purpose of providing directions to a time specific
private party or yard sale. Such signs must be removed within twenty-four (24) hours after the event.
Each sign must be no larger than 2' x 3' and on its own post and must be dated, containing the date of
the event. Directional signs to properties for sale or rent are never allowed off the property that is for
sale or rent.

2. Professional quality real estate signs (“For Sale”/"For Rent”) no larger than 2' x 3’ are only permitted in
the front yard or on an undeveloped lot of a property that is for sale or rent. {tis the responsibility of
the property owner to make sure these signs are well kept.

3. Political signs no larger than 2' x 3’ may only be posted on the member's property no sooner than forty-
five (45) days before an election and must be removed no later than fifteen (15) days after the election,
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For Sale signs may be posted on personal items such as cars, boats and trailers parked on a

private developed lot. Such items may not be parked and/or placed on CRE common properties or at
CRE entrances.

“No Trespassing” signs may be posted on a member’s property provided that they are professionally
manufactured or produced. Itis the responsibility of the property owner to make sure these signs are
well kept.

One sign announcing the birth of a child, graduation, "welcome home” to a member of the U.S. Armed
Services, or such similar sign related to an impartant family event may be posted on the member’s
property. Such signs may be left up for a maximum of seven (7) days.

Small cautionary signs that indicate the presence of a security system or invisible fence, and one smail
sign indicating the Lot Owner or residents’ service in any branch of the United States military, may be
posted on the member’s property on a temporary or permanent basis, provided that such sign must be
unacbtrusive, and must be professionally manufactured or produced.

A Lot Owner or resident may display on the premises of the property in which the homeowner or tenant
is entitled to reside, one portable, removable flag of the United States in a respectful manner,
consistent with 4 United States Code, Sectlons 4 through 10, as amended. (Maryland Code Annotated,
Real Property Article, Title 14, Section 14-128),

A Lot Owner may display a maximum of three (3) decorative flags (defined as the Maryland state flag,
a U.S. military service flag, sport/team flag, or seasonal or holiday flag) on the premises of the property
in which the homeowner or tenant is entitled to reside. The flag(s) must not be larger than 3' x 5, and
must be displayed on a free standing flag pole or a flag pole affixed to the residence.

A Lot Owner may display one sign relating to a major sporting event, which event does not occur more
than one time per year (i.e. Super Bowl, World Series, and World Cup). The flag must not be larger
than 3'x &', and must be displayed on a free standing flagpele or a flagpole affixed to the residence.
Signs on POACRE street signs, traffic poles, and utility poles are strictly prohibited.

No signage, other than those specifically listed here, is permitted.

G. WEAPONS:

1.

Hunting of any nature, or the use of potentially dangerous weapons (including but not limited to CO2,
paintball, pellet, and any other type of potentially dangerous weapon) is strictly prohibited except in
designated aréas where such use Is approved in CRE and carries an automatic fine of $300.00 per
incident and prosecution.

H. TREES:

1.

Removal of trees more than six (6) inches in diameter, requires permission from the Architectural
Coordinator. If a tree is removed without permission, a suitable replacement may be required. Fines
and/or legal action may also be pursued,

. NOISE POLLUTION:

1.

4,

5.

Noisy activities (including but not limited to: construction, use of chain saws, lawn mowers, generators,
etc.) are restricted to the following hours:

a. Weekdays 7:00 AM - 8:00 PM

b. Saturdays 8:00 AM - 8:00 PM

¢c. Sundays 10:00 AM - 6:00 PM
The operation or moving of heavy equipment is restricted to the following hours:

a. Weekdays 7:00 AM—8:00 PM

b. Saturdays 10:00 AM —5:00 PM

c. Sundays Prohibited

d. Holidays Prohibited [see 7c. for specific information]
Loud stereos, radios, TVs and other loud sound producing devices are allowed only at a level that does
not annoy others. ;
Three (3) confirmed noise complaints made through CRE-Segurity over a period of 60 calendar days
may be subject to an automatic fine of up to $150.00 per incident.
Barking dogs must be controlled so as not to disturb neighbors. [See Pets K.3 for specific information]

J. TRAILERS & CARPORTS:
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No temporary structures (i.e. prefabricated carports and similar temporary structures made from
canvas, nylon, aluminum, or similar materials) shall be used on any lot as a dwelling, or otherwise.
Occupied mobile dwellings are permitted, they are restricted to the Campgrounds and must have
current tags and registration.

The County leash law applies in CRE. The Caunty will impound any animal running-at-large. Pets and
animals need to be controlled by the owner at all times and are not allowed to stray away from the
owner's control or property. .
All cats and dogs over the age of four (4) months must have current rabies inoculations. Cats and
dogs over the age of six (6) months are required to be licensed In accordance with Calvert County
Animal Control Ordinances.
Barking dogs must be controlled so as not to disturb neighbors. Complaints regarding barking dogs
should be directed to Animal Control at 410-535-2800 (ask for animal control) and CRE Security. After
three (3) confirmed barking complaints are made through Security within thirty (30) calendar days, a
violation notice will be issued and a $50.00 fine will be imposed on the animal's owner,
Commercial Breeding and Commaercial Kenneling of animals, as defined by Calvert County Animal
Control Ordinances, within CRE is prohibited.
Livestock, poultry, and fow! are prohibited in CRE.
a. This includes, but is not limited to: swine, goats, guinea hens, chickens, roosters, cattle, sheep,
mules, ducks, ostriches, and emus.
b. The Board of Directors may give approval for domesticated pot belly pigs on a case by case
basis.
Complaints regarding an animal's behavior in general should be directed initially to Animal Controf at
410-535-2800 [ask for animal control].

P OF PROPERTIES:

Property owners and tenants are required to maintain properties (including unimproved lots) in good
repair and in a neat and sanitary condition. Failure to comply will result in a violation notice and/or
other legal action. If not properly resolved, this could necessitate the work being accomplished by
POACRE and non-camplying property owners being charged for the cost.

Trash must be placed in animal proof containers, which are placed at the side of or behind the house,
then disposed of properly.

M. LITTERING:

1.

Littering or-the dumping of trash and/or debris, including leaves, on CRE roads, other CRE properties,
and/or on property that belongs to someone else, is prohibited and carries an automatic fine of
$250.00 per incident.

N. CONSTRUCTION:

1.

All construction will comply with the current CRE architectural requirements. Copies of construction
requirements are available at the POACRE Administration Office. ~ All Permits (County & POACRE)
must be posted on the property in clear view of the road. Failure to comply may result in a "Stop Wark”
order, fines, and/or legal action to enforce the Governing Documents and/or “Stop Work” order.

All construction, re-grading, additions and structures planned on being added to the properties; e.g.,
hoitses, garages, hangars, porches, decks, fences, sheds, poots, children’s play and tree houses, etc,,
must have the written approval of the POACRE Architectural Review Committee before construction is
started. No permits for any of the mentioned or other construction will be issued unless all
Maintenance and Operations and Roads Fees — whether in arrears or current — are paid in full. Failure
to do so may result in a fine and/or the issuance of a “Stop Work” Order, and/or legal action.
Construction equipment/materials needed for construction may be parked, stored and/or kept ONLY on
the lot under construction. Failure to comply carries an automatic fine of $500.00 per incident.

ALL Construction related equipment and materials, including all trash and debris, must be removed
within 10 business days once the use & occupancy permit is ssued.

ALL Construction related equipment, materials, and trash and debris related thereto, must be neatly
stared on site during the construction process.
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6. All driveway/parking area must have prior approval from the Road Department and the Architectural
Review Committee. . ‘

7. No trees, bushes, ornaments, gardens, flowerbeds, etc. will be placed beyond the property.line facing
any road. Please refer to Covenant # 6 —"Setbacks and Covenant # 18 — Easemants for further
information.

8. Dumpsters and/or temporary self-contained storage units are strictly prohibited unless prior approval Is
obtained from the Association and/or a valid permit issued.

0. SOLICITING:
1. Soliciting is strictly prohibited.

P. HOUSE LOCATION NUMBERS:
1. Every house shall display the county assigned house number where they are clearly visible from the
road. Failure to comply carries an automatic fine of $50.00 per incident.
2. It is the responsibility of the POACRE member to insure upon completion of a house that the house
numbers are posted and are clearly visible from the road.

Q. AIRPORT:
1. AIRCRAFT INSURANCE:
All aircraft based on the airport must be owned by members in good standing or tenant members who
have paid their associate fees. All aircraft will be covered by liability insurance in accordance with the
Annotated Code of Maryland, Trarisportation Article 5-1002, Liability Insurance which the aircraft owner
shall provide annually to the airport manager via Form MAA-210, which is to be on file for the annual
airport inspection by MAA.

2. AIRPORT OPERATIONS:

a. Airport lot owners and/or users will be members in good standing and will have paid any
required airport frontage/maintenance fees to access and use the airport.

b. Other uses of the airport common property, including but not limited to the playing any
sports, flying of any kites and balloons, tossing flying discs, flying model airplanes and/or
launching model rockets are strictly prohibited.

¢. No commercial and/or business activities will be conducted onfor in connection with the airport.

d. Ultra-light aircraft, as defined by Federal Air Regulations Part 103, are banned from the
Chesapeake Ranch Estates.

e. In addition to the rules of Title 14, Code of Federal Regulations (14CFR), all flight operations
into and out of the airport will be in accordance with all pertinent Federal, State and local rules
and ordinances.

. Any incident or accident involving the MD5Q Airport, as defined by FAA, must be reported to
the General Manager of POACRE within 24 hours of the incident or accident. Failure to report
any incident or accident may result in the suspension of airport privileges.

g. Al vehicles operating within 50 ft. or less of the runway must display a checkered airport safety
flag.

h. Walking, jogging, skateboarding or other such activity is prohibited on the runway and grass
adjacent to the runway. Walking or jogging around the marked perimeter of the airport is
permitted. ‘

i. Other requirements for the Airport use can be found in the Policy and Pracedure Memo #9 for
Airport Operations.

3. AIRCRAFT PARKING: .

a. Members who are granted the privilege of long-term parking of their own aircraft in the
designated grass tie-down areas of Chesapeake Ranch Airport are required to keep the grass
under that aircraft mowed to a height not exceeding eight (8) inches throughout the growing
season. POACRE may, on 30-day intervals during the growing season, issue a written notice
to any member whose aircraft is parked on a grass tie down space, directing that
member/owner to mow the grass under his/her alrcraft within a reasonable time period
specified in such written notice. If such member/fowner fails or refuses to mow the grass within
the time period specified in the written notice, POACRE shail have the right, by written notice to
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the memberfowner, to direct the member/owner to permanently remove his/her aircraft from
POACRE airpart within thirty (30) days. Remaval of such aircraft shall be at the sole expense
of the owner of the aircraft.

b. Scalping the grass, or killing it with chemicals, is not an acceptable means of compliance.

¢. Inthe event a member/owner using a grass tie-down space has not moved his/her aircraft from

that-grass tie- down space for a period in excess of one (1) year, POACRE shall have the right
to direct that member/owner to demonstrate to POACRE that the aircraft can be towed or
otherwise moved on its wheels. POACRE shall give the member/fowner at least thirty (30)
«ays written notice of the memberfowner's obligation to demonstrate tow ability/movability on
its wheels. In the event the member/fowner refuses to demonstrate tow abifity/movability on its
wheels within the designated time period specified in the notice, or in the event the aircraft is
demonstrated to not to be towable or is unmovable on its own wheels, POACRE shall have the
right, by written notice to the member/fowner, to direct the member/fowner to permanently
remove his’her aircraft from CRE airport and such memberfowner shall forfeit further airport
basing privileges. Removal of such aircraft shall be at the sole expense of the owner of the
aircraft.

d. Inthe event a member allows his/her aircraft to become unsightly (i.e., overgrown grass/weeds
under aircraft; flat tires; body of aircraft deteriorated by rust, corrosion, etc.), for a period in
excess of one (1) year, POACRE shall give the member/owner at least thirty (30) days written
notice of the member/owner’s obligation to cause appropriate remediation of the unsightly
conditions. In the event the member/owner refuses or fails to appropriately remediate the
unsightly conditions within a reasonable time period to be specified in the notice, POACRE
shall have the right, by written notice to the member/owner, to direct the member/owner to
permanently remove his/her aircraft from POACRE airport. Removal of such aircraft shall be at
the sole-expense of the owner of the aircraft, and such members shall forfeit further airport
basing privileges.

R. COMMON PROPERTY AND AMENITIES:

1. Members using the common property and/or the amenities will be subject to the established Policy and
Procedure Memo (“P&P") for each amenity. The P&P established and/or agreed to by members for use
of the campground, gardens, airport, stables, clubhouse, horseshoe pits, and the bay and lake beaches
will be strictly enforced pursuant to these Rules and Regulations. Copies of the Covenants, Rules and
Regulations, and specific P&P for each amenity are located at the POACRE Administration Office.

2. Minors under the age of 13 years are not permitted on any POACRE amenity/property unless
accompanied by an adult member.

3. Any person walking onto an amenity must have a membership card. If the person does not have a
membership card, they will be required to leave the amenity or get charged with trespassing.

For the Board of Directors

7 /l
Travis | RE Prafident
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FEE SCHEDULE

2020 FEES

. Maintenance & Operation Fee $263.21 Annual
(Effective 5/25/19-5/24/20)

. Tenant Fee $263.21 Annual
(Effective 5/25/19-5/24/20)

. Associate Fee $108.00 Annual
(Effective 5/25/19-5/24/20)

. Roads Fee $209.53 Annual
(Effective 7/1/19-6/30/20)

. Ballot #2 $25.00

Total: $497.74

**Please note Property Owners are responsible for
#s1,4 &5%*

**Please note if fees are not paid in full by July 20, 2019 a 10%
late fee will be assessed on July 21% 2019%*
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Form W 9

(Rev. Novermnber 2017)
Department of the Treasury
Internal Revenue Service

Request for Taxpayer
ldentification Number and Certification

¥ Go to www.irs.gov/FormWa for instructions and the latest information.

Give Farm to the
requester. Do not
send to the IRS.

¥ Name (as shown on your Incame tax retum). Name is required on this line; do not leave this fine blank.

PROPERTY OWNERS ASSOCIATION CHESAPEAKE RANCH ESTATES INC.

2 Business name/disregarded entity name, If different from above

following seven boxes.

D Individual/sale proprietor ar C Carporation

single-member LLC

s Corporation

] Uimited liability company. Enter the tax classification {C=C carporation. 8= corporation, P=Partnership) ¥

3 Check appropriate box for federat tax classification of the person whose name is entered on line 1. Check only one of the | 4 Exemptions {codes apply only to

centain entities, not individuals; see
instructions on page 3):
O Partnership ] Trust/estate

Exempt payee coda (if any)

Note: Chack the appropriate boy in the line above for the tax classification of the single-member owner. Do not check | Exemption from FATCA reporting
LLC if the LLC is classified as a single-membar LLC that s disregarded from the owner unless the owner of the LLC is code {f any}
another LLG that is not disregarded from the owner for U.S. federal tax purposes. Othenwise, a single-member LLC that

Print or type.

[T} Other (see instructions) P

is disregarded from the owner shauld check the appropriate box for the tax classification of its owner.

(Appras ta gecounts mantanad oylside the ULS)

5 Address {number, street, and apt. or suite no.) See instructions,

395 CLUBHOUSE DR

Requester's name and address (optional)

See Specific Instructions on page 3.

6 Gity, state, and ZIP code
LUSBY MD 20657

7 List account number(s) here (optional)

EZTEE  Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid
backup withholding. For individuals, this is generally your social security number (SSN). However, fora
resident alien, sole proprietor, or disregardsd entity, see the instructions for Part |, later. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How lo get a

TIN, later.

Note: If the account is in more than one name, see the instructions for line 1. Also see What Name and
Number To Give the Requester for guidelines on whose number to enter.

Soctal security number

ar
[ Employer identification number |

{2 -1 1152415151

Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number {or | am waiting for a number to be issued to me); and
2, | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that { am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding; and
3.1 am a U.S. citizen or other U.S. person {defined below); and

4, The FATCA code(s) entered on this form {if any) indicating that | am exempt from FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding because
you have failed to report all interest and div}'dends on your tax return, For real estate transactlons, item 2 doss not apply. For mortgage interest paid,
acquisition or abandonment of secured préperty, cancellation of debt, cantributions to an individual retirement arrangement (IRA), and generally, payments
other than intarest and dividends, you ar| A ot required to sign the c?ﬁifioalion, but you must provide your correct TIN, See the instructions for Part I, later.

e Lt I Mo v M ]

Date - Z[’ - Z& 7 ,S/J

General Instructions  (/ (}

. N
Section references are to the internal Revenue Code unless otherwise
noted.

Future developments. For the latest information about developments
related to Form W-9 and its instructions, such as legislation enacted
after they were published, go to www.irs.gov/FormWg.

Purpose of Form

An individual or entity {(Form W-9 requester} who Is required to file an
information return with the IRS must obtain your correct taxpayer
identification number (TIN) which may be your social security number
(SSN), individual taxpayer identification number (ITIN), adoption
taxpayer identification number (ATIN}, or employer identification number
(EIN), to report on an information return the amount paid to you, or other
amount reportable on an information return, Examples of information
returns include, but are not limited to, the following.

* Form 1099-INT (interest eamed or paid)

/CQ%%"&L

* Form 1099-DIV (dividends, including those from stocks or mutual
funds)

» Form 1098-MISC (various types of income, prizes, awards, or gross
praceeds)

s Form 1099-8 (stock or mutual fund sales and certain other
transactions by brokers)

e Form 1098-S (proceeds from real estate transactions)

» Form 1098-K {merchant card and third party network transactions)

« Form 1088 (home mortgage interest), 1088-E (student loan interest),
1098-T (tuition)

¢ Form 1098-C (canceled debt)

» Form 1099-A (acquisition or abandonment of secured property)
Use Form W-8 only if you are a U.S, person (including a resident

alien), to provide your correct TIN,

If you do not return Form W-9 to the requester with a TIN, you might
be subject to backup withholding. See What is backup withholding,
later.
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